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International Affairs 
Lord Carrington stepped down as chief EC negotiator on the Bosnian conflict but said that he 


would “continue to play a less intensive part” in future peace negotiations, including the London 
conference on Yugoslavia, the London PRESS ASSOCIATION reported. 


Turkey 


Ankara radio noted that after a debate the Turkish Grand National Assembly issued a 

memorandum supporting the “international use of force to stop the Serbian attacks” in Bosnia. 

The statement also declared that the Assembly “does not and will not accept any forcible changes 

in the territorial integrity or borders of the Republic of Bosnia-ercegovina under any 

wae con and it termed the situation there “one of the worst massacres in the history of 
umankind.” 


Greece 


In a letter responding to a letter sent by British Prime Minister Major, Prime Minister Mitsotakis 
“made it clear” that Athens opposes the participation of “any Balkan country, including Turkey, 
in any military operation” in Bosnia-Hercegovina, ELEVTHEROTIPIA reported. Responding 
to Major, who had suggested participation in military operations to support the delivery of 
humanitarian aid to Bosnia, Mitsotakis expressed the concern that military operations might 
cause the conflict to spread “in other directions, particularly toward the south,” the paper added. 


Belgium 


The government decided to send a frigate to the Adriatic Sea to join the Western European 
Union blockade of Serbia, and to provide 24 trucks and about 100 soldiers to an “international 
army corps” in connection with the Bosnian conflict, Brussels radio noted. 


Germany 


“Violent riots” broke out in front of a reception center in Rostock for asylum seekers and 
continued for three days, DPA reported. The police deployed 1,000 officers on the third day and 
brought the situation under control, but they did not release figures for arrests or injuries, the 
news agency added. In an interview with Mainz TV, Chancellor Kohl criticized the “disgrace” 
of the nots and promised to take action “with the utmost ngor of the law” against xenophobia. 


France 


According to Paris radio, a recently published survey on the upcoming referendum on the 
Maastricht treaties shows that 51 percent of those polled would vote against the accords while 49 
percent would vote yes. The radio added that this is the first time in France that the noes have 
been in the majority. 


Cyprus 


The report of UN Secretary General Butrus-Ghali on the UN-sponsored talks on Cyprus was 
made public on 25 August, the CYPRUS NEWS AGENCY noted. Greek Cypriot President 
Vasiliou termed the report “objective,” saying it “sent the right signals for a fruitful outcome at 
the next round of negotiations,” CNA further reported. Turkish Cypriot Prime Minister Eroglu 
stated that the report was “drafted in an effort not to offend anyone; nonetheless, it still points 
an accusing finger at us,” Bayrak radio noted. According to the radio, Eroglu also remarked that 
the series of ideas and the map proposed by Butrus-Ghali “are full of pitfalls and could take the 
Turkish Cypriots back to the pre-1974 period.” 
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Carrington Steps Down as EC Yugoslav Peace Envoy 
LD2508124192 London PRESS ASSOCIATION 
in English 1215 GMT 25 Aug 92 


[By PRESS ASSOCIATION lobby correspondent James 
Hardy} 


{Text} EC peace envoy Lord Carrington today 
announced he ts stepping down frora his role in trying to 
bring an end to the conflict in the former Republic of 
Yugoslavia. But he said he would continue to play a less 
intensive part in future peace negotiations. 


The shock news came in a statement issued through the 
Foreign Office as leaders of the six former Yugoslav states 
arnved in London for a crucial world peace conference. 
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Lord Carrington has headed the EC's efforts to bring an 
end to the killing and bitter fighting in Bosma and 
Croatia since last September. The task saw him shuttling 
between European capitals attempting to bring the war- 
ring sides to the negotiating table im the search for a 
political settlement. 


Lord Carrington said: “As I informed the EC Presidency 
last week, | have decided that after a year's intensive 
association with the peace conference | can no longer 
devote to it the full-tume effort which will be necessary 
and will extend over a considerable pernod 


“The London peace conference seemed the nght time to 
review the degree of my involvement. | have, however. 
been asked and have agreed to continuc to be associated 
with the work of the conference.” 
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Mock Meets With Croatian Foreign Minister 


Skrabalo Advocates “Shock Therapy’ 


40 2408185392 Vienna Ocesterreich Eins Radio Network 
in German 1600 GMT 24 Aug 92 


[Regina Strassegger report] 


{Text} At noon Foreign Minister Alors Mock welcomed 
his Croatian counterpart, Zdenko Skrabalo, at Ballhaus- 
platz in Vienna. In the run-up to the Yugoslavia confer- 
ence in London on 26 August, the Serbian attacks were 
once again at issue. Regina Strassegger provides addi- 
tional information 


|Strassegger] Croatian Foremgn Minister Zdenko Skra- 
halo said that the upcoming conference on Yugoslavia 1s 
the last chance to find a pohtical solution to the war in 
the Balkans. The advocate of realpolitik from Zagreb 
hopes that such a step well be taken, but he expects that 
such a political solution will once again be killed. In this 
case, Dr. Skrabalo advocates a special therapy. 


| Begin Skrabalo recording} Shock therapy was many times 
successful in history. Only think of Japan and the nuclear 
bomb. Of course, nobody will advocate the nuclear bomb 
today. Think of Saddam Husayn. What does shock mean” 
Shock therapy means that the regime—I always differen- 
liate between the Serbian people and the Serbian regime— 
i$ dealt a well-aimed blow and that the silent mayonty finds 
eapression. [end recording] 


In answer to the question of what shock therapy really 
means in the operational zone of the Balkans, the 
Croatian foreign minister said: 


| Begin Skrabalo recording] Attacks on the headquarters, 
au bases. and naval bases, not against the civilian 
population—the neutralization of the brain of the war 
machinery. [end recording} 


Speaking of the war machinery, the guest from Zagreb 
reyected all accusathons that there 1s a tacit agreement 
between Croatia and Seria on the division of conquered 
territones of Bosnia-Hercegovina between the two 
states. Referring to this, Foreygn Minister Zdenko Skra- 
halo said 


[Begin Skrabalo recording) Croatia 1s in favor of the 
independence and the present borders of Bosnia- 
Hercegovina. Of course, what Croatia wants and must 
support is that a political solution must also be found 
between three constituent nations, the Muslims, the Serbs. 
and the Croats, because otherwise Bosnia-Hercepovina 
will have no future. However, what the Belgrade propa- 
ganda insinuates again and again—that 1s, that Croatia is 
in favor of Bosnia’s division and thal we are pursuing a 
dual-track policy—1s not true. [end recording] 


The meeting of the foreign ministers at Ballhausplatz 
was also marked by the increasing wave of refugees from 
the combat area. At present, 700,000 expellees need 
help, above all winterproof lodgings 


AUSTRIA 3 


Mock Seeks Tighter Embargo 


AU 2408190092 Vienna ORF Television Network 
in German 1730 GMT 24 Aug 92 


[Text] During a meeting in Vienna with Croatian For- 
cign Minister Skrabalo, Foreign Minister Mock advo- 
cated the tightening of the embargo against the rest of 
Yugoslavia, but he rejected the request by the United 
States and Great Britain to assign Ausinan customs 
officials to the monitoring of the UN trade embargo 


Skrabalo Addresses Journalists 


LD2408151292 Belgrade TANIJUG Domestic Service 
in Serbo-Croatian 1355 GMT 24 Aug 92 


[Text] Vienna, 24 Aug (TANJUG}-Croatian Foreign 
Minister Zdenko Skrabalo said in Vienna today that the 
war in Bosnia-Hercegovina can be halted only if inter- 
national forces bomb the main headquarters of the 
Yugoslav Army and its Air Force and Navy bases 


The brain of the Serbian war tuachinery has to be 
swithched off, Skrabalo told journalists after a meeting 
with his Austrian conterpart, Alors Mock 


Answering accusations that Croatia leads a hypocritical 
policy toward Bosnia-Hercegovina, Skrabalo said that 
Croatia was among the first countnes to recognize the 
republic as an independent state and that Croatia advocates 
a political solution to the conflict between the three nations 


Talking to journalists, Austrian Minister Alors Mock 
stressed that the London conference could be a wide basis 
for a peaceful solution to the conflict. At the same time he 
expects the economic and political sanctions against Sertia 
to be increased as a result of the conference 


“The inviolability of borders, the equal treatment of 
minorities in all parts of former Yugoslavia, and the 
condemnation of ethnic cleansing’ —these are, 
according to Mock, the principles on which the London 
conference will have to form its stands 


After his meeting with Mock, Skrabalo left for Rome 


Mock Views Membership in NATO, WEL 


AU 2408110592 Vienna DIE PRESSE 
in German 24 Aug 92 p/ 


[Andreas Unterberger report: “Mock on NATO. Prag- 
matic Approach”) 


[Text] Vienna—In an interview with DIE PRESSE over 
the weekend [22-23 August}, Foreign Minister Mock for 
the first time commented on the proposals made by 
Haider, chairman of the Austnan Freedom Party, that 
Austra should seck membership in NATO and the 
Western European Union [WEU]. The minister's reac- 
tion was cautious but certainly not as negative as that of 
vanous officials of the Social Democratic Party of Aus- 
tra over the past few days 





4 AUSTRIA 


Mock: “Regarding the security organizations, including 
NATO, I am in favor of a pragmatic approach. | think 


Mock continued by saying that “we should now concen- 
trate on the WEU. This ts a typically European institu- 
tion.” After sending his . Jankowitsch, as an 
observer to a meeting of WEU members of parliament, 
Mock indicated “further steps” in this direction. 


The minister also commented on the controversy caused 
by Defense Minister Fasslabend, who suggested that 
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Ausitna should provide a “base™ for UN military activ- 
ities in the Balkans. 


“If the Security Council should want it, we will support 
it,” Mock said. “One cannot question certain things that 
were clarified before whenever a new crisis breaks out. 
Even during the Iraq crisis we said that we will partici- 
pate in actions involving collective security, these are not 
a question of neutrality.” 


Because Austna will not send men in uniform to the crisis 
area, it has to show even greater solidarity on other levels. 








FBIS-WEL-92-166 
26 August 1992 


Belgium 


Government Decides Policy, Measures on Yugoslavia 


LD2508 154892 Brussels La Une Radio Network 
in French 1500 GMT 25 Aug 92 


[Text] Most ministers were called back from their vaca- 
tions for an important mecting today dealing mainly 
with Yugoslavia. The peace conference opens tomorrow 
in London, and they had to agree on our country's 
official position. Roberto Denis reports: 


[Denis] A decision was made. Our country will send a 
frigate to the Adriatic from | October to | December 
within the framework of the operation carned out by the 
West European Union [WEU]. Our government there- 
fore believes that the embargo decided on by the United 
Nations against Serbia and Montenegro should be effec- 
tive. This concerns the conflict’s economic aspect. 


BENELUX 5 


On the military front, our government is ready to put 24 
trucks and about 100 soldiers at the disposal of an 
imternational army corps, mm the hope that this 1 prefer- 
ably done within the framework of the WEU and on the 
condition—our prime minister was clear on thrs—that 
there 1s coordinated action which ensures the status and 
protection necessary for our soldiers. This smal’ contin- 
gent, which will be added to the 690 Belgian Bluc Berets 
in Croatia, could be increased if necessary. 


On the humanitanan front, a C-130 is now at the 
disposal of the UN High Commussioner for Refugees to 


transport humanitanan aid to Sarajevo. 


Finally, our country’s official position at tomorrow's 
London conference on Yugoslavia can be summed up as 
follows: There must be an ummediate cease-fire. The ethnic 
cleansing must be condemned. Minorities must be 
respected. There must be negotiations to bring an end to the 
crisis. Our country will also call for Yugoslavia’s immediate 
suspension from all international organizations. 
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Lamont Affirms ‘Ne Devaluations,’ No Leaving ERM 
LD2608075792 London PRESS ASSOCIATION 
in English 0741 GMT 26 Aug 92 


[By Bnan Farmer, PRESS ASSOCIATION, quotation 
marks as received] 


{Text} Chancellor Norman Lamont today pledged to 
maimtain the Government's position in spite of the 
Sterling crisis, ruling out devaluing the pound or quitting 
the European Exchange Rate Mechanism [ERM]. His 
Statement at the Treasury came afier a sccond day of 
crisis on the foreign exchange markets as the pound sunk 
to a new low when an opimon poll suggested the French 
may reject the Maastncht Treaty. “There are going to be 
no devaluations, no leaving the ERM.” he vowed. “We 
are absolutely committed to the ERM, that 1s our policy. 
The Government ts determined to maintain its position. 
We will do whatever is necessary,” he added. 


Mr Lamont said the Government had had a difficult past 
few days but he wanted to leave no onc in any doubt 
about his position. “We are gomng to maintain sterling’s 
parity and we will do whatever is necessary and | hope 
there 1s no room for doubt at all,” he said 


In the City the stock market immediately responded 
positively, showing carly gains on the FTSE [FINAN- 
CIAL TIMES Stock Exchange] 100 Index. 


Mr Lamont's new bid to calm the moncy markets came to 
journalists outside the Treasury amid growing fears of an 
imterest rate mse to protect the pound. But the statement is 
unlikely to have a big effect on the performance of sterling. 
The City had built up expectations that the Chanceilor 
would announce some action but reaffirming the Govern- 
ment’s line 1s unlikely to rally the pound. 
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Both Mr Lamont and the Prime Minister have repeat- 
edly stressed they will take “whatever sicps necessary” to 
protect the pound 


“After delaying the statement for 20 minutes we were 
expecting something of more substance.” said a senor 
official in a leading merchant bank. Mr Lamont did. 
however, confirm that the Government will use its 
massive foreign cxchange reserves or possibly a mse in 
imierest rates to protect sicrimng 


He opened his statement by saying “| just want to make 
a bnef comment as the markets open, just un case there 1s 
the shghtest scintilla of doubt about the Government's 
policy.” He added: “We have had a difficult past few 
days, which has been duc to the strength of the deutsche- 
mark [DM] and the weakness of the dollar. Sterling has 
actually appreciated very considerably against the dollar 

“But | just wanted to make the Government's position 
absolutely clear. “There are going to be no devaluations. 
no leaving the ERM. We are absolutely committed to the 
ERM, that 1s our policy—it is at the centre of our policy 

“We are going to maintain sterling’s parity and we are 
willing to do whatever ts necessary. | hope there no 
room for any doubt about that at all. The Government is 
determined to maintain our position.” Mr Lamont said 
he had nothing further to say 


As reporters tned to ask questions, he sand “We are 
taking action,” before entering the Whitchall building 
Sterling fell to within half a pfennig of its [DM] floor 
level of 2.77.80 im the ERM in hectic trading late 
yesterday. Share prices also plunged, with fears of higher 
borrowing costs as the FTSE 100 Index shed a further 30 
points, wiring off more than 10 billhon pounds sterling 
this week 
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‘Violent Riots’ Over Foreigners Erupt in Restock 
Felice Deployed 


LD2408080192 Hambure DPA in German 0113 GMT 
24 Aug 92 


[Text] Rostock (DPA}—The violent mots im front of 
the main receptron center for asylum seekers for Meck- 
ienburg-Western Pomerama in Rostock were brought 
to an halt for the tome being carly thes morning when 
additional pole units were deployed. Police units 
from Hamburg. Lucheck. and Schieswig-Holstem and 
three helicopters came to the aed of the border protec- 
thon force and the Rostock pole squads who had 
already been sent there 


“By deploying a huge police contingent totaling over 600 
officers, the troubiemakers—some militants, some nght- 
and Icfi-wingers—could be forced to retreat,” Sregfned 
Cordes, chief of the arca’s criminal investigation depart- 
ment, said this morneng 


According to initial assessments. about SOO hooligans 
who had come to Rostock from virtually all parts of 
Germany took pert in the not. Polwe detained 80 
youths and adults Yesterday eight hoolgans were 
taken into custody. According to Cordes, at least 10 
policemen were mpured 


Rioting ( ontinues 


LD2408210392 Hambure DPA in German 1917 GMT 
24 Aug 92 


[Text] Rostock/Hamburg (DPA)}—According to a report 
from North German Radio, there has been renewed 
noting by violent young people in front of the asylum 
seckers hostel in Rostock-Lichtenhagen this evening. It 
was sand that 600 to 700 hooligans threw paving stones 
and Molotov cocktails at the building. It was said that 
there were about | 000 onlookers 


One hundred officers from the border protection force 
attempted to restrain the youths. There are said to be 
about 50 asylum seekers left in the hostel after most of 
the mmhabitants were evacuaied. In addition, about 200 
Vietnamese, all of whom have employment contracts, 
hve there 


Government Condemns Attacks 
LD2408132592 Berlin DDP in German 1251 GMT 
24 Aug 92 


[Text] Bonn (DDP)}—The government has strongly con- 
demned the attacks on an asylum seckers hostel in 
Rostock-Lichtenhagen. The democratic state under the 
rule of law 15 now called upon to take action against those 
who stirred up hatred and exercised terror, deputy 
government spokesman Norbert Schaefer told corre- 
spondents 19 Bonn today Germany was and remairs a 
country well-disposed toward foreigners. Intenor Min- 
ister Rudolf Serters will be reporting on the incidents to 
the federal cabinet on 27 August 


GERMANY 


4 


groups of several hundred racist hooligans in Rostock in 


| 
! 
| 
: 


well 
the scene. Horl did not wish to give any exact details 
this morning concerning arrests or the numbers of 


which ime 
police protection the fire department had attempted to 
extinguish dozens of burning cars. [passage omitted] 


Kohl, Seiters Condemn Riots 


AU 2608074692 Mainz ZDF Television Network 
in German 1815 GMT 25 Aug 92 


[Iimterview with Chancellor Helmut Kohl and Internor 
Mimster Rudolf Seiters by Joachim Javer on 25 August. 
place not given—recorded] 


[Text] [Javer] Mr. Chancellor, the violent extreme 
rightist crominals of Rostock are challenging the demo- 
cratic state as boldly as did the Red Army Faction 
terrorists in the past. What 1s the democratic state doing” 


[Kohl] | think the most important thing is that we——all 
together and across the lines of all democratic parties— 
make it clear to the world that hatred of foreigners is 


| want to add one thing, however, because | have gained 
the feeling over the past few hours that a lot of people are 
saying that this is only happening im the new laender 
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just one land, on one of the new lacnder. 


(Javer} We had the events of Hoyerswerda a year ago. 
and we now have the events in Rostock. Mr. Chancellor, 
how do you explain the secret enjoyment of thousands of 
stv'ts who applaud the actions of the violent cnmianal 
posts and even give them refuge from the police’? These 
a? ooult accomplices, after all. 
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[Jauer] Minister Senters, Hoyerswerda was a warning 
What has the interior minister, who is responsible for 
security, done for the safety of foreigners in Germany 
over the past year? 


[Seiters] We have massively supported the lacnder in 
establishing their emergency police [Bere- 
izei], who are now up to 80 percent of their 


from the public. | have warned for months and 
months—as the as a whole has done—that 
this influx of seckers 1s placing too great a strain 


RAF Reaffirms Suspension of Armed Action 


LD2608093892 Hamburg DPA in German 0904 GMT 
26 Aug 92 


[Text] Hamburg (DPA}—The terronst Red Army Fac- 
tion (RAF) has reaffirmed its Apnl announcement that 
it will suspend armed attacks for the time being. This is 
revealed im a comprehensive statement which the 


that the 
of the history and the internal 
dated August 1992. 


lawyers. 
authorities, 10 or 20 members currently belong to the 
hard core of the RAF, the so<alled commando level. 


Kurds Attack Turkish Institutions; None Killed 


LD2Z508113492 Hambure DPA in German 1023 GMT 
25 Aug 92 


[Text] Karisruhe/Mannheim (DPA)—The Turkish 
Consulate General in Karisrube and a Turkish bank in 
Mannheim were attacked by Kurds on the morning of 
25 August. According to initial information from the 


Enghoim Comments on Changed SPT) Military Policy 
AU2408 143792 Cologne Deutschlandfunk 
in German 1100 GMT 24 Aug 92 














using 
force rests with the United Nations and the United 
Nations would tucn turn to the FRG and « to provide 
combat units 


In view of the increasingly loud critecism of the change of 
was asked whether he linked his personal fate as 


that m politics one should not turn every issue into a 
question of substance or even carstence. [end recording] 


Then the SPD chairman turned to the actual topic of his 
news conference, namely the economic and social situa- 
tron in the new laender Engholm said that all pessimistic 
assumptions have been exceeded The mass unemploy- 
ment and process of de-ndustrialization has reached 


ship that has a leak on one side cannot be steered 
property im the long run and it cannot, therefore, cope 
with any gree’ storms. The FRG Government is cur- 
rently on such a situation, and now it 1s vital to patch this 
leak However, Enghoim said. 


[Begin Engholm As one can see after the end of 
the summer recess, the FRG Government is still com- 
pletely untouched and unmoved by this problem. it 
wnores hard coonomac facts. It 1s not even able to organize 
something within the government for eastern Germany as 
fast as 1s necessary. There 1s 90 coonomic cabinet for the 
casi, there is not even a coordinator for the efforts for 


recovery om eastern Germany fend recording] 


in conclusion, Engholm said that about | 2 millon jobs 
need to be created in order to establish approxmately 
the same living conditions as in the west. For this, 
DM250 (German mark] bilhon to DMS00 billion are 
necessary. In reality, until 1995 only about DM125 
tifhon available. Thus, the situation m the new 
laender 1s dramatic and, therefore, the job-<reation mea- 
sures must not be reduced, the question of property must 
he dealt eth again. and those who carn more in western 
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Germany should pay a suppeementary tar for the benefit 
of the new lacnder in the future 


Ruebe Views SPDs Shift 


AU 2506213092 Mumch SUEDDEUTSCHE ZEITUNG 
in German 25 Aug 92 pi 


[“cas™ report: “Ruche: New Onentation of the SPD wn 
Military Policy Should Not Be Made More Difficult by 
Additional Demands” } 


[Text] Bonn—Defense Miarster Volker Ruche, Christian 
Democratic Union (CDU), has called on the Bonn 
coalition not to make the cew onentation of the Sorsal 
Democratic Pari, of Germeny [SPD] cn military policy 
more difficult b. cacessive criticism and additional 
demands. Now « 5 (~Nerlaat to come as quickly as 
possible to an underuianding with the opposiiioa mm a 
talk with Chancellor Helmut Koh! on the preconditions 
for Bundeswehr peacekeeping missions, Ruche told the 
SUEDDEUTSCHE ZEITUNG on 24 August. Beyond 
Blue Helmet missions, it 1s necessary to find regulations 
which do not rule out future combat missions under UN 
auspices. Minister of the Chancellor Frednch Boh! 
(COU) also welcomed the SPD's change in thinking 


Ruche hopes that German Bluc Helmet missions wil! be 
possible as of “the second half of next year.” Regarding 
combat missions, he demonstrated a readiness to make 
concessions to the SPD and restramnt on hrs part. A broad 
consensus “beyond the government” is necessary for 
combat operations. “This must grow.” Combat missions 
must be “the big caception.” and cach individual case 
must be decided. Asked whether the “chancellor's mayor- 

™ (the majyornty of all deputies im the Bundestag) 
should be required for that, the minister answered: “1 do 
not want to speculate on that.” Thes remains to be seen 


In Ruche'’s view, combat mistions under UN auspices 
should be possible only “if outstanding European and 
German security interests are at stake “ Ruche stressed 
“IT am not willing to msk the life of German soldiers for 
countnes whose names we are nol even eic to spell 
correctly.” “Combat missions are not conceivable 
anyway” before the “second half of this decade.” the 
minister said, because the preconditions do “not cart” 
in the Bundeswehr He reyected the idea of subordinating 
Bundeswehr soldiers to an independent UN army 


The minister praised the changed attitude of the SPD 
toward Blue Helmet missions and combat operations as 
an “opening up” and he added: “We must not scold the 
SPD so much that i sticks to its old positions, bul we 
Must win it over to the new positions, which are also mm 
our country’s interest.” Therefore, one should now “not 
say what 1s lacking™ but rather it must be made clear that 
the opposition has moved. Ruche spoke of “loosening- 
up exercises by the SPD” and demanded “We must 
notice its new flexibility instead of continuing to pont 
Out still existing cramps” 
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Ruche interrupted a visit to Magdeburg to prepare for 
the London conference on Yugoslavia with Chancellor 
Kohl and Foreign Minister Klaus Kinkel (Free Demo- 
cratic Party of Germany). Concerning the measures to be 
taken by other states, Ruche was asked whether he has 
changed his attitude toward sending German soldiers 
into the war area and answered “no.” He rejects “with- 
out change™ the participation of the Bundeswehr in 
actions in the Balkans because of Germany's past. 


According to Minister of the Chancellery Bohl, the FRG 
Government welcomes the SPD's change in thinking. 
The precondition, namely a reform of the United 
Nations, which the SPD cited after its Petersberg [hotel] 
meeting, 1s unrealistic, at least in the short term, Bohl 
said on Deutschiandfunk radio on 24 August. One must 
not wait with an amendment to the constitution, which 
facilitates German participation, until a potential 
restructuring of the international organization is 
effected. Kari Lamers, foreign policy spokesman for the 
CDU/Chnistian Social Union Bundestag Group, wel- 
comed the “process of changing one’s way of thinking” 
in the SPD. However, the extent to which the consider- 
ations are directly significant for operational talks 
among the Bundestag groups 1s doubtful. 


Justice Minister Says Honecker Trial Necessary 


AU2508125392 Berlin BERLINER ZEITUNG 
in German 19 Aug 92 p 4 


[Interview with Justice Minister Sabine Leutheusser- 
Schnarrenberger by Golo Schmidt, date and place not 
given: “Honecker Case Should Not Be Prejudiced™| 


[Text] [Schmidt] Because Honecker is terminally ill, 
should we not let him dic in dignity, as has been 
demanded by his lawyer” 


[Leutheusser-Schnarrenberger| We cannot make a deci- 
sion as long until we have the experts’ report. The only 
acceptable basis is the official medical opinion, not a 
doctor's statements or assumptions. Only the courts can 
decide whether he ts fit to be imprisoned and finally fit 
to be interrogated. Leaving my office aside, | do not 
think it is defensible for people who have no authority to 
do so to judge the case. 


[Schmidt] There is no doubt that Honecker has liver 
cancer. Does the law not stipulate bail in such a case? 


[Leutheusser-Schnarrenberger] Whether bail will be 


granted or not depends on what the report generally says 
about his state of health. 


[Schmidt] Honecker’s lawyer assumes that court pro- 
ceedings against his client will be opened despite his 
disease but asks rhetorncally: Whai sense does it make to 
begin a trial of someone who 1s moribund” 


[Leuthcusser-Schnarrenberger] The point is to prove to 
what extent Mr. Honecker is really guilty of having 
committed the acts of which he is accused. It 1s true that 
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the case cannot come to grips with the past, but i can 
provide information for other trials and for historical 
implications and can thus contribute toward our knowl- 
edge of the system of the SED [Socialist Unity Party of 
Germany] regime. However, if Honecker is sentenced, 
his great age will indeed raise questions. 


[Schmidt] To date, only some border guards who shot at 
people trying to escape over the Wall have been sen- 
tenced. The cases against Honecker, Miclke, Stoph, 
Kessler, and company are now imminent. However, 
those so-~<alled intermedianes who gave or passed on 
orders and supervised their execution have not been 
touched. Is there something rotten in the German judi- 
cial system? 


[Leutheusser-Schnarrenberger] The investigations are 
difficult. A small staff has to screen the files and infor- 
mation that allows us to open investigative proceedings 
against or indict a person. But this work has advanced to 
a point that will allow us to start proceedings before 
long—including againsi the so-called intermedianes. 


[Schmidt] Many of the former rulers are very old. Should 
the proceedings not be accelerated” 


[Leutheusser-Schnarrenberger] That is undoubtedly 
desirable, but we cannot just ignore the tight personnel 
situation. Even a state ruled by law needs time. 


Report Notes Bundesbank's ‘Sabotage’ of Government 
AU2508 170392 Hamburg DER SPIEGEL in German 
24 Aug 92 pp 18-20 


[Unatiributed report: “Sabotage Against Bonn”) 


[Text] On 24 August Theo Waigel returned to the 
Finance Ministry. What he found on his desk made him 
forget his vacation quickly. 


Behind closed doors the 18-member Central Bank Council, 
the supreme body of the Bundesbank, had been dealing with 
live ammunitics. The minutes of the July meeting sent to 
Waigel contain a declaration of war on Bonn. 


The Bundesbank is openly threatening the government 
with virtually halting the money supply. So far the banks 
have received an unlimited amount of moncy from the 
Central Bank in return for paying the Lombard interest 
rate. Just as bread and sugar was rationed after the war, 
the Lombard loans could also be rationed, the Bundes- 
bank thinks. 


The consequences would be brutal. The bank's could no 
longer ensure liquidity by borrowing from the Bundes- 
bank but would have to go to the private money market. 
The cost of loans for all clients would again rise sharply. 


Last time, |! years ago, the beakers put Helmut 
Schmidt's government on the hot seat with the torture 
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instrument of allocating loans. Shortly after the 
announcement of the decision, the rates for daily interest 
leaped to over 20 percent. 


Waigel’s budget plans could not be maintained at such 
interest rates. The minister would have to do what he has 
only announced so far: save with an iron hand. “Such a 
Lombard decision,” one of the Bundesbank members 
says, “would be a bombshell at the national and inter- 
national levels.” 


Waigel narrowly escaped the attack. The majority in the 
Central Bank Council advocates a stop to the loans, but i 
decided not to take a vote. “The motion to limit Lombard 
loans,” the minutes say succinctly, “is withdrawn.” 


The threat by the guardians of the currency is clear, the 
conflict between Bonn and Frankfurt threatens to esca- 
late. In the city on the Main opposition is at work, which 
bothers the government more than all the resounding 
announcements by the Social Democratic Party [SPD]. 


Bankers and politicians have disagreed about all central 
issues of economic and financial policy for months. 
Bundesbank chief Helmut Schlesinger and his men reject 
nursing care insurance, they attack the Maastricht trea- 
lies ON Monetary union, and almost every day they call 
on the finance minister to correct his course. 


The guardians of the currency are worried about the 
German economy. The inflation rate is alarmingly high, 
the state's debts have reached an alarming figure. “We 
are ready to stop at nothing, if necessary,” one land 
central bank p.<*ident warns. 


According to the law, the Bundesbank governors are 
obligated not only to ensure price stability but also to 
support “the general economic policy” of the German 
Government. However, the latter has not been the case 
for long. Since ex-President Kari Otto Poch! called 
German monetary union a “disaster” and retired soon 
afterward, the Bundesbank has been steering a course of 
confrontation. 


The technical magazine DAS WERTPAPIER [Securi- 
ties} already speaks of “interest sabotage against Bonn.” 
Franz Steinkuchler, head of the metal workers trade 
union, considers the Bundesbank, which also interfered 
in his wage policy, as an “uncontrolled power” and an 
“iceberg of indifference.” 


The moneymakers seem to be immune to attacks from 
the outside. Criticism simply strengthens the internal 
fecling of belonging together. “This bank loves to be 
hated,” the British econemic magazine THE ECONO- 
MIST noted. 


The Frankfurt authority is still cultivating the image of a 


council of gods, one unapproachable and infallibic. 
Pochi called it the “power on the Main.” 


The internal work of the Bundesbank is by the 


same yardsticks as the SED [Socialist Unity Party of 
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Germany] Politburo. The Central Bank Council meetings 
take place behind closed doors, even the agenda 1s secret. 


All minutes are classified as “confidential Bundesbank 
matters” and must be passed from hand to hand in the 
Bundesbank, no messenger may touch them. 


Dissenting opinions may only be expressed internally. 
The members of the Central Bank Council—two busi- 
ness consultants, four lawyers, and 12 economists—are 
considered by many as a “sworn brotherhood of the Holy 
Grail” (DIE ZEIT). 


Every two weeks the presidents of the land central banks 
(LZB) go to Frankfurt for a meeting. In the Bundesbank 
guest house, which 1s equipped with a swimming pool, a 
fitness room, and a bar, they begin their discreet talks the 
evening before the actual meeting. Their pet topic: the 
failures in Bonn. 


On 19 August the Bundesbank publicly attacked the 
programs for the recovery in eastern Germany. The 
financial aid by the economic minister was branded a 
“waste of scarce funds.” 

With the help of the special Bonn loans. investors are “in 
effect shielded” from the consequences of the policy of 
high interest rates. The investment calculations of the 
private sector are distorted or even nullified, the gentle- 
men’s club complained. The Bundesbank is “all rgic” to 
this kind of subsidy, said Johann Wilhelm Gaddum, a 
member of the directorate. 


Criticism of the chancellor is no longer taboo, either. The 
bankers do not at all like Kohl's European policy, in 
particular the path toward European monetary union 
which has been set down in the Maastricht treaty. 


Even Schlesinger, who has so far been a loyal advocate of 
Bonn's European plans in public, is distancing himself 
from the goverament's course. At the Frankfurt Eco- 
nomics Journalists Club he answered a question about 
the usefulness or uselessness of the European currency 
diplometically: “I think that monetary union is possi- 
bie,” he said without enthusiasm. He did not say that it 
is desirable. 


Other Bundesbank members are more outspoken. 
Wilhelm Noelling (SPD), president of the Hamburg 
Land Central Bank, publicly warns against an “unsuc- 
cessful, precipitate monetary union.” A currency 
without a state can never survive in the long run. 


Above all, the “irreversibility” of the monetary decisions 
that Kohl promised in Maasiricht enrages them. ‘The 
fact that a parliament such as the German one lets i.elf 
be maneuvered into a corner in such a way exceeds one's 
normal capacity for understanding,” Noelling says. 


This is the view of the majority in the Central Bank 
Council. Kohl's work is talked to pieces with great relish 
by making ever new additional demands, most recently 
for contractual regulations on the political union. “Most 











12 GERMANY 


of us never wanted the monctary union,” one member of 
the round of bankers admits. 


The personal relationship between the Bundesbank icad- 
ership and the finance minister has long been disturbed. 
Before and after their joint appearances at the Munich 
international economic summit, Schlesinger and Waige! 
had nothing to say to cach other. 


The minister can no longer rely even on Hans Tictmeyer. 
formerly financial state secretary in the Kohl govern- 
ment and now Bundesbank vice president. When, in a 
newspaper interview, the former assistant energetically 
called on his ex-boss “to save in the west,” Waigel 
angrily took him to task. 


The bankers do not care about public opinion. Their 
independence is set down by law. Free from political 
patronage, the body may decide on the prime rate. The 
Bundesbank members think only of one thing: the sta- 
bility of the German mark [DM]. 


The Bundesbank is pursuing this goal stubbornly and 
unswervingly. Since the beginning of the monetary union 
has raised the interest rates nine times. Loans have 
never been as expensive in the FRG as they are now. 


So far, the policy of high interest rates has been unsuc- 
cessful. The state and the economy continue to live off 
loans. 


The economy will grow at most by 2 percent this year. 
The volume of bank loans expanded at an annual rate of 
at least 11 percent during the first half of the year. 


Things have gone on like that for a long time. The money 
supply 1s growing almost twice as fast as planned. 
Because more moncy is in circulation, prices are nsing 
almost automatically. The German mark is losing pur- 
chasing power. 


The inflation rate was 3.3 percent in July, and it will 
reach an annual average of about 4 percent. An employee 
with an annual income of DM100,000 will lose 
1DM4,000 in purchasing power within 12 months. 


Therefore, the Bundesbank does not want to stimulate 
economic development by means of cheap moncy—that 
is, lowering interest rates. Before Schlesinger went on his 
summer vacation, he made i clear to the politicians in 
Bonn: He and his men would not open up any “cheap 
ways out.” 


The Bundesbank may raise the current Lombard rate of 
9.75 percent once again. “We will not hesitate to break 
the barner of 10 percent,” a Central Banker predicts 
Bavaria’s LZB President Lothar Mueller, Christian 
Social Union [CSU], publicly speculated about such a 


step on 17 August. 


The situation is gradually becoming problematic for the 
politicians in Bonn. The expensive moncy 1s driving debt 
servicing to ever new heights. At the international economic 
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summit Kohl promised that Germany will make its contn- 
bution to stimulating international economic growth. No 
one believes that anymore. Says one Kohl adviser: “We are 
looking rather unreliable internationally.” 


Economic growth is ‘i a crossroads. Turnover is 
declining in machine-building, chemicals, and the car 
industry. The government would like very much to 
stimulate the sluggish economic cycle with cheap money. 


The coalition lacks the coursee for a counterattack 
against Frankfurt’s monetary policy. The government is 
afraid that it will lose the confrontation. “Not all Ger- 
mans believe in God, but all of them believe in the 
Bundesbank,” EC President Jacques Delors realized. 


Only with hesitation do those in power voice their 
criticism. Horst Koehler, state secretary in the Finance 
Minisiry, asks the bankers “not™ to rely “solely on a 
technical-mechanistic concept.” 


Monetary policy cannot simply ignore the special situa- 
tion following unification. “If the Bundesbank does not 
develop more sensitivity,” he warns, “it will mobilize 
counterforces.” 


CSU Secretary General Erwin Huber, far away fron 
Bonn, and without Kochler’s contribution, is less con- 
siderate about formulating the increasing displeasure 
with the Bundesbank. Recently Huber attacked LZB 
President Mueller of his native Bavaria head on. 


The banker is giving populist speeches, party functionary 
Huber said, which are not part of his area of responsi- 
bility. The CSU secretary general described his militant 
party colleague as a “man who even has problems 
putting transparent folders in the mght order.” 


Minister Waigel Interviewed on Financial Policy 


AU 2408135992 Mainz ZDF Teievision Network 
in German 1710 GMT 23 Aug 92 


[interview with Finance Minister Theo Waigel by Kiaus- 
Peter Siegloch on Ruegen Island; date not given— 
recorded] 


[Text] [Siegloch] An unusual picture, Mr. Waigel. We are 
meeting you for our summer interview not, as usual, in 
the mountains but rather here on Ruegen Island. What 
has brought you to this corner of the country’? Do the 
members of the government have to appear a bit more 
often here in the east? 


[Waigel] No, | am not doing this on orders but rather 
because | wanted to. A year ago | visited the customs 
officials in Kiel and at that time they told me that it 
would be nice to go to Mecklenburg and to take a look 
around there. Because I have been here only once and 
have always wanted to see more of the place, | decided to 
spend part of my vacation here. However, the time here 
has turned into hard work instead of holidays, but it has 
been very interesting for me, nevertheless. | have had a 
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number of talks with customs officials, real estate admin- 
1Strators, shop stewards, and local politicians. 


[Siegloch] You said that you have also talked with 
shipyard workers over the past few days. You have seen 
that the situation im agriculture is also difficult. Afier 
traveling through Mecklienburg-Western Pomerania for 
some days, does the situation look a bit more senous and 
different than ut does from Bonn” 


[Wangel] | nesther want to whitewash nor dramatize the 
situation. We are facing enormous problems. This can be 
felt among the people, and we know it, too. However, on 
the other hand, the people also know that what is 
happening now is not the consequence of German uni- 
fication; this would also have happened if unification 
had not taken place, as a result of the collapse of the 
Soviet Union and the complete desintegration of the 
East bloc. A process of restructuring is taking place for 
which other peoples and national economies need 10 to 
20 years. We want to accomplish it in a shorter penod, 
and most people say: We are glad that things are hap- 
pening this way. Despite all the problems, we do see a 
light at the end of the tunnel. 


[Siegloch] The enormous financial burdens are also a topic 
here. You saw it when you visited the shipyards. Experts 
say that actually we do not really need the shipyards in 
eastern Germany. We could close them down for economic 
reasons. For political reasons, this cannot be done. What 1s 
the finance minister's view on this” 


[Waigel] Well, for the finance minister—who also 1s the 
supervising minister of the Trust Agency—this is indeed 
a difficult problem, and the decisions concerning the 
shipyards were among the most difficult ones of the past 
six months. Nevertheless, it was correct. Of course, in the 
new laender and here in Mecklenburg-Western Pomer- 
ania we need a center of industrial production around 
which other things can develop, where medium-sized 
indusines and the service sector can develop. The EC 
has provided a certain—acceptable, | think—<capacity 
for the Volkswerft [People’s Shipyard]. | am sure that we 
will be able to stand on our own feet in terms of 
competitiveness over the next few years. 


[Siegloch] Many people in eastern Germany will certainly 
say that what is applicable for the shipyards should also be 
applicable to other companies. This means that there 
arises the question of the industnal policy pursued by the 
state. Saxony’s Minister-President Biedenkopf said that 
much more moncy has to be provided by the state budget 
to companies which can perhaps be improved. Does the 
finance minister not have to stop this” 


[Waigel] Everything has its limits, of course. The deficits 
of the Trust Agency must be viewed quite soberly. If we 
have a deficit of about DM200 [German mark] billion to 
250 billion by 1994, no one can say that we left the 
people and the companies here in the east in the lurch. In 
this respect, privatization is the correct path. Improve- 
ment is possible if it leads to privatization, and privati- 
zation has the big advantage of producing a market. 
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[Siegloch] Western German industry, however, 1s more 
sluggish than the government expected. Are you disap- 
pointed” 


[Waigel} | am not disappointed, but I do expect more. | 
think that we are now facing the very important problem 
of stimulating economic growth in Germany and also at 
the international level, and seeing how things will pro- 
ceed this year and next. What we need urgentiy—and | 
found understanding among the shipyard workers for 
this—is a pact of reason, a convention of solidarity, in 
which we are more reasonable concerning wage costs 
next year than has been the case over the past two years. 


[Siegloch] Can you tell us: Does this mean giving up part 
of one’s wages, does this mean that wages should not be 
raised to 80 percent of the western level? What does it 
mean in concrete terms? 


[Waigel] | do not want to give any figures—for good 
reason, because otherwise this would be interference in 
the authority of the two sides in the wage negotiations. 
However, the wage increases of the past two years have 
been too high. They have been higher than the increase 
in productivity. This cannot work in the long run, and it 
does not lead to more but rather to fewer jobs. 


[Siegloch}] Can we be more specific? 


[Waigel] | will try to be as specific as possible. I think 
that the wage settlement in the metal industry next year 
could be an indication of the extent to which wages and 
salaries will rise. 


{Siegloch] That is around 3 percent. 


[Waigel] That is around 3 percent. Then the unit labor 
costs, which last year rose far more in Germany than in 
other countnes which do not have to come to terms with 
unification, would decline again and more space for new 
jobs would become available. Second, if this happens, | 
think that industry will also have to pull itself together, 
particularly in western Germany, and invest even more 
and involve itself more in the east than has been the case 
up to now. Finally, the state, that is, politicians, will have 
to do something decisive once again and say: no tax 
increases, no levy increases. The first stage of the reform 
of corporate taxes will be implemented as of | January 
1993. We will make information about the second stage 
available so that reliable data for financial planning in 
the medium term will be at the disposal of businessmen 
to enable them to make investment decisions. 


[Siegloch] This pact of reason sounds great, Mr. Waigel, 
but if some of those involved are unreasonable from 
your point of view, that is, if the workers refuse to 
relinquish their wage increases, and the trade union 
federation has already announced this, then your calcu- 
lations will no longer be correct. Then you will probably 
have to transfer more money from the west to the cast, 
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because this moncy has to be provided for wage 
increases, for instance. Where do you want to take the 
moncy from”? Tax increases, after all” 


[Waigel] We would all have to foot the bill and no onc 
would have any advantage. Therefore, I think that there 
is more reason for it than some peopic believe. | repeat: 
If such an important trade union as the metal workers 


union agrees to the 3 percent next year, this ts a good 


particular, a reduction of interest rates next year, or if 
possible earlier, would be something very decisive for 
stimulating the cconomy more intensively. 


[Stegloch] Can your statement that everyone would have 
to foot the bill also be taken to mean that the finance 
minister says that if such a difficult development takes 
place this may lead to levy increases, among other 
things” 

[Waigel] This would lead, above all, to greater restric- 
tions. One must know that moncy is available only once. 
I think that it would be very damaging to talk about tax 
mcreases or levy increases at the moment when the 
economy 15 sputtering. 


[Siegloch] The economic situation has become more 
difficult, as the situation in industry as regards orders is 
much more difficult than a year ago. An international 
economic recovery, on which so much hope has been 
placed, also in the United States, is not yet under way. If 
the prospects which you have predicted so far—namely 
2.5 to 3 percent over the next few years—do not come to 
pass, what clse can the finance minister do apart from 
raising taxes and other levies?” 


[Waigel] First of all, even though at the moment the 
international economic recovery 1s faltering, this will not 
remain the case. The international economic recovery 
will certainly begin; the question is only when. All the 
predictions—by the OECD, the IMF, and other interna- 
tional imstitutions—point to about 3 percent annual 
growth in the international economy over the next few 
years. | am certain that we in Germany, with our 
general conditions, will be able to achieve growth 

kind. It may be that our expectations will not quite be 
fulfilled this year. But over the next few years | believe 
that it will be possible. However, we must establish the 
right conditions, and this is the task of fiscal and 
financial policy. This means that we have to stick to 
reducing deficits and be consistent until 1996 with this 
strict course of consolidation, which has already become 
clearly visible in the 1993 budge' 


[Stegloch] As we have read recer 
take moncy out of car owners | 


ire planning to 
, the form of a 
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highway toll sticker. A short question: The transporta- 
thon minister, who probably has to understand even 
more of this business, says that the sticker will be 
introduced in 1995 or 1996. You say «t will come in 
1994. Who is nght” 


[Waiugel] | said only one thing, and | think 1 1s umportant 
to pcint this out for the sake of honesty. From the federal 
budget | cannot provide the moncy to improve the West 
and East German railroads. This means that in order to 
make traffic assume reasonable proportions and be envi- 
ronmentally acceptabic, it will be necessary to find other 
sources to pay the previous debts of the West and East 
German railroads as well as future additional! costs For 
me it 1s important—and I think that the transportation 
minister and every motorist must know this-—that these 
costs cannot be financed by the federal budget for the 
next four years. 


[Siegloch] If this does not work, you've threatened to 
raise the gasoline tax’ 


[Waigel] | am not threatening, but | think that this kund of 
solution, as we discussed it im the cabinet and in the 
coalition, namely a road use levy, is tolerable and accept- 
able. No onc likes it, but transportation has to be pand for 
as a whole, We will not be able to build many more roads. 
A proportion of the additional traffic must simply be 
assumed by the western and castern German railroads 


[Siegloch] We are interviewing not only the FRG finance 
minister but also the chairman of the Christian Social 
Union [CSU]. Over the past few years the CSU has often 
had reason to be angry with the coalition partner. the 
Free Democratic Party of Germany [FDP]. Before the 
summer recess the FDP gave in on some important 
issues. Is the CSU now also greatly satisfied about the 
climate within the coalition” 


[Waigel] Well, we are not complcicly satisfied, but the 
climate has improved. Above all, | think « is very 
important that the FDP has shifted its position on the 
asylum issuc. | think that it 1s quite clear that during the 
second half of the year a decision on this issue will be 
made in the Bundestag and Bundesrat. If $00,000 
asylum requests are expected this year, one can imagine 
how much this wornes people and how much this would 
help radical forces, if the Christian Democratic Union 
[(CDUVCSU, FDP, and Social Democratic Party of 
Germany [SPD] finally reach a consensus. 


Another issue is nursing-<care insurance Here, too, the 
FDP has been willing to agree to the basic system 
suggested by the CDU/CSU. Here we still have to work 
out the final concept of financing, and it must not 


[Siegloch, interrupting] Will unpaid sick leave days be 
introduced? 


[Waigel] | think that people can be expected to accept 
that such a restructuring of the social system also covers 
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ancw prnornty in social policy. I thank that one can expect 
the peopic to accept thes and ut should not be called into 
question day im, day out. 


[Svegloch} However, Count Lambsdorff ts now calling for 
a reduction in the social security system and he calls on 
you to save even more, and not to mcur so many debts. 
What 1s your view on thes? Is thes a new dispute within 
the coalition? 


[Wange!l] Well, | am a but surprised by Count Lambsdorff, 
the entertainer of thes year’s dog days. The fact that he 
used the 10th anniversary of his position paper on the 
change |[Wendepaprer] to draw up a new paper docs not 
help much. At that tome he had Otto Schiecht and Hans 
Tretmayer. Obviously, thes tome he did not have them 
and the whole thing turned out rather thinner. 


With my thrift concept of low increases, we will achieve 
more savings than through spectacular laws accompa- 
nying the budget 


[Siegioch} In the CSU ut has been repeatedly heard that 
Theo Waigel is so much integrated in Bonn as finance 
minister that he cannot casily pursue contentious poll- 
cies. Will you be rewarded at some time for this sacrifice 
that you have accepted as CSU chairman—Forcign 
Minister Theo Waigel, for instance? 


|Waigel] We decided this question a few months ago. 
The way im which the decision was made did not 
benefit the FDP, the coalition, or the chancellor. | have 
a task, which 1s difficult but also attractive, and which 
has given me much leeway in shaping policy and which 
will continue to do so mn the future. Furthermore, | do 
take tyme out for my party. | know how important this 
is. In particular, the reform of the party, the party's 
work, and programs, and also presenting the party as a 
service to the citizen 1s very close to my heart. In the 
second half of thes year we mm the CSU are planning to 
do much in this regard. 


[Siegloch} Let us look a bit further into the future. In a 
newspaper interview you did not rule out that a can- 
didate for the chancellor's office could also come from 
the CSU. Does this mean that Theo Waigel might 
become chancellor at some time, or do you rule this out 


completely” 
[Waugel] | really have no ambitions in that direction, but 
of course the CSU thanks that it can provide a person for 


that post. Of course, the CSU also has the right to fill the 
top positions in the state. 


[Siegioch} Do you also refer to the position of the 
German president” 


|Waigel] Everything ts included. We can suggest good 
people for all positions 


[Siegloch| There 1s one person whom you can probably not 
imagine as a candidate for the chancellor's office at the 
moment, namely the killer of the Fighter-90, Volker Ruche. 


GERMANY 15 


But he is a rather dynamic minister in Bonn. He has helped 
you save billions. What do you have against him? 


[Waigel] I do not have anything against him. It is just a 
question of how people deal with each other. | think that 
he still has so many tasks as defense minister—just thiiti 
of the problems that former defense ministers were 
facing after a few months. This does not always give rise 
to positive headlines. For the time being, one has to 
prove one’s worth in one’s own position and then one 
might be mentioned in connection with other positions. 
[Siegloch] Let us go back to your party again. In the CSU 
some people are already thinking of 1994, a difficult 
year—clections to the European Parliament, Landtag 
elections, elections—and some also say that 
the CSU's piece of the action has automatically been 
reduced in the expanded FRG. In view of this back- 
ground, are you perhaps considering a ticket alliance 
with the DSU [German Social Union] in order to 
broaden the base for the CSU in these elections? 


[Waigel] Including the DSU in 1994 is important not 
only to the CSU but above all to the CDU. No one 
really believes that the CDU can in 1994 achieve 
election results in the Bundestag elections and the 
Landtag elections in the new laender like those in 
1990. In this respect, there is the question of how we 
can regain the initiative which might no longer be with 
the CDU, for us and for this coalition. We should 
certainly not give the opportunity for so many votes to 
Messrs. Gysi and Dhestel. 

[Siegloch] Therefore, would you currently not rule out 
the ticket alliance I asked about” 


[Waigel] A ticket alliance gives rise to legal problems. 
This was decided by the Federal Constitutional Court 
two years ago. But there are other possibilities of coop- 
eration and candidacy. 


[Siegloch] In conclusion, Mr. Waigel, | would like to 
know where we will meet for the next summer interview: 
in the mountains again, in Switzerland, or in Saxon 
Switzerland? 

[Waigel] Well, | assume that it will be in Germany. We 
still have to think about whether it will be at the coast 
again or whether we will perhaps hold the interview in 
the Bavarian mountains for a change. The Bavarian 
Forest would also be a possibility, perhaps on the border 
between Bavaria and Thuringia. 


Notes Funding for E. Laender 


LD2208124592 Hamburg DPA in German 1059 GMT 
22 Aug 92 


[Text] Stoliberg (DPA)—Finance Minister Theo Waigel 
has announced a “financial contribution of a similar 
amount” to that in 1992 to support the new laender next 
year. This year the transfer of finances from western to 
eastern Germany was | 74 billion German marks [DM], 
Waigel said today at a Christian Social Union rally in 
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Stollberg, Saxony. He went on to say that the Trust 
Agency will have spent a total of between DM 200 billion 
and DM250 billion to finance former state-owned facto- 
ries by the end of its operational existence, which he 
expects to be at the end of 1992 or the beginning of 1993. 


The finance minister appealed to the patience of eastern 
Germans and the solidarity of western Germans in 
rebuilding the new laender. “I cannot only talk about the 
distribution of wealth but also have to think about the fact 
that the moncy is also being worked for,” Waigel said. 


Report Warns of Weak Dollar's Effects 


AU2508220592 Duesseldorf HANDELSBLATT 
in German 25 Aug 92 p 1 


[“HB” report: “German Economy Sees Dangers for 
Exporis and Growth Targets”™] 


[Excerpts] Duesseldorf, 24 Aug—At the beginning of the 
week, international financial markets were caught in 
new, severe turbulences. The sometimes speedy fall of 
the U.S. dollar also dragged down rates at various stock 


exchanges. [passage omitted] 
After the slump of the dollar, the German economy sees 


dangers for its exports and its economy. The National 
Association of German Industries (BDI) fears that if the 
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U.S. currency remains at such a low level, one will have 
to challenge the growth targets of the coming years. The 
Federation of German Chambers of Industry and Com- 
merce (DIHT) is expecting grave but “not disastrous” 
consequences. The machine and plant construction 
industry will have to tap “some of its reserves” because, 
as a result of the weak dollar, revenues are decreasing 
even now. 


Along with other negative factors, the effects of an even 
weaker dollar would be dreadful. The enterprises would 
then either have to cul prices or accept a loss in market 
share, either of which would entail lower revenue. 


If the U.S. currency remains weak, that does not apply only 
to the dollar area, DIHT noted. The weak dollar might also 
have a negative effect on exports to EC countries, which 
receive the bulk—some 60 percent—of German exports. 
Asa result of the European Monetary System, the situation 
is still quite stable in that area at the moment, nevertheless, 
the British pound has already come under pressure. The 
DIHT is also expecting “significant cutbacks” in export 
trade. This does not only apply to the dollar area, which 
now only accounts for 17 to 18 percent of German exports, 
DIHT stated. At the moment, it is impossible to evaluate 
the long-term effects, but the economy has banked on a 


recovery of exports. 
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Turkish Consulate in Marseilies Attacked 


LD2608081492 Paris France-Intey Radio Network 
in French 0600 GMT 26 Aug 92 


[Text] There was an attack on the Turkish Consulate im 
Marseilles. Three Molotov cocktails that were thrown 
just before 0200 this morning [0000 GMT] started a 
short-lived fire im the yard. The consul and the 
employees quickly put out the fire. No One has claimed 
responsibility for the attack. 


Recent Polls on Maasiricht Referendum Published 


Opposition Increasing 
PM2508140092 Paris LE MONDE in French 
21 Aug 92 p 7 


[Unattnbuted report: “The Noes Gain Ground™] 


[Text] According to an opinion poll cerned out by the 
CSA [expansion unknown] insiitwic fer L'EVENE- 
MENT DU JEUDI (dated 20-26 Ati.) the gap is 
closing between the “yes” votes which account for 53 
percent of the voters certain to cast their votes in the 
Maastricht referendum and the “no” votes which total 
47 percent. 


With exactly one month to go before the vote, these 
figures reveal a slow decline for the “yes” votes in favor 
of the “noes.” Investigations carned out in recent weeks 
by this institute show that those intending to vote “yes” 
totaled 54 percent at the beginning of July (46 percent 
intending to vote no), 56 percent during June (44 percent 
snitending to vote no), and 69 percent at the beginning of 
June (11 percent intending to vote no). Abstentions, 
blank or spoiled replies, and “don't knows” combined 
totaled 39 percent, 50 percent, and 42 percent respec- 
tively in these three polls (40 percent now). 


As the weekly states, 1 seems that those intending to vote 
“yes” are “younger, more urban, more educated, and 
more to the Left than those who will vote ‘no, who are 
older, more provincial, less well qualified, and more to 
the Right.” However, most of the voters supporting 
ratification are center Left and center Right, whereas its 
opponents are right-wingers, protest voters (National 
Front and Communist Party) or support “alternative” 
parties (Greens and Generation Ecologie). 


According to this investigation, Rally for the Republic 
would win 23 percent; the Union for French Democracy, 
16 percent, and the Socialist Party, 2! percent; in par- 
liamentary elections. The National Front would win 14 
percent of the votes; the ecologists, 16 percent (9 percent 
for Generation Ecologie and 7 percent for the Greens). 
and the Communist Party, 9 percent. 


This opinion poll was carned out between 5 and 10 
August, on the basis of a national sample of 874 people. 
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Majority Te Vote ‘No 
LD2508154192 Paris France-Inter Radio Network 
in French 1500 GMT 25 Aug 92 


{Excerpts} The Paris stock exchange lost nearly half a 
pot a short while few minutes after the publi- 
cation of a survey which for the first time puts the “no” 
votes in the lead for the referendum on Maastricht. In 
fact, for the first time in a survey, the “no™ votes, with 5! 
percent of the voting intentions, are ahead of the “yes” 
votes with 49, according to a BVA [Brule Ville Associ- 
ates] survey for PARIS-MATCH, Antenne-2 and FR}. 


[passage omitted] 


1 would add that according to another survey, the “yes 
votes would prevail over the “no” votes with exactly the 
same figures—5! against 49. 


Guigou Supports Mitterrand’s Debate on Maastricht 


LD2508132292 Paris Antenne-2 Television Network 
in French 1100 GMT 25 Aug 92 


[Text] Francois Mitterrand is intensifying his involve- 
ment in the campaign for the Maastricht referendum. 
The president of the Republic will speak on television on 
3 September, and among those facing him will be Phil- 
ippe Seguin, who is campaigning for a no vote. Jean- 
Pierre Chevenement [former defense minister] believes 
the president of the Republic is taking a risk. [European 
Affairs Minister] Elisabeth Guigou, however, fully 
understands the head of state's involvernent, as she told 
Francois Ponchelet on Antenne-2 on the program “The 
Plain Truth.” 


[Begin Guigou recording] The president of the Republic 
has the right and the duty to defend treaties which he 
signed and negotiated. | do not know why one should be 
shocked that the president of the Republic should speak 
about what is a great national issue at stake for France. 
fend recording] 


Seguin Gears Up Campaign Against Maastricht 
PM 2508113692 Paris LE MONDE in French 
21 Aug 92 p7 


[Report by “V.S.": “Mr. Seguin Sees Events in Bosnia As 
Additional Reason for Rejecting Maastricht] 


[Text] Beaufort-en-Vallee (Maine-ct-Loire}—Philippe 
Seguin only allowed himself a 10-day vacation before 
resuming his campaign for a “no” vote on Maastricht on 
Wednesday, 19 August. He says that “the burden of 
proof in this debate on the Maastricht treaty rests with 
the advocates of the ‘no’ vote,” and he does not intend to 
fight a half-hearted campaign. To convince those who 
are undecided, he has scheduled no less than 26 public 
mectings between now and 20 September. 


The Rally for the Republic [RPR] deputy for Les Vosges 
found encouragement in Beauforicn-Vallee (Maine- 
et-Loire), a distinct with 5,000 inhabitants, where almost 
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1,000 people attended his mecting. In addition to the 
themes already discussed during his previous mectings, 
he passed on to his audience the lessons he has learned 
from the Yugoslav situation. 


policy,” because “the EC 1s being given an aim which it 
cannot have and which the majyonty of its members do not 
want.” Pownting out that only France, Britain, and, to a 
lesser extent, Spain and Belgsum say they are prepared to 
use force, Mr. Seguin said that they could not do it in the 
framework of the Maastncht treaty because “they would 
be placed in a muinonty by the countnes which do not have 
a vocation to be world powers.” 


He went further, saying that “the EC is no more justified 
in carrying out a military imtervention in Bosnia- 
Hercegovina than Iran would be if that country decided 
to protect humanitarian convoys intended for the 
region's Muslim populations.” 





ing which 
with the publication in L'EVENEMENT DU 
JEUDI of an opinion poll according to which 47 percent 
of French people intend to vote “no™ in the referen- 
dum—as against 53 percent who intend to vote ~ yes" — 
the deputy for Les Vosges. Although he thinks 
“noes” can win, Mr. Seguin remains cautious 
aan of figures which are likely to 

and 20 September. To a mention of 
the “noes,” he said that “this would 
anything in the balance of forces within the 
tion,” and he faithfully asserted that he will con- 
support Jacques Chirac as presidential candi- 
said that immediately after such a result, he 
“take a real vacation.” 


if 


nt 
af . 
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Colombo Expects ‘Precise Commitments’ on Yugoslavia 
AU 2508144192 Rome ANSA in English 1044 GMT 
25 Aug 92 


[Text] (ANSA) Rome, August 24—Itahan Foreign Min- 
ister Emilio Colombo made it plain today after a round of 
meetings with ives from former Yugoslavia and 
talks with Italian Premier Giuliano Amato and Defence 
Munster Salvo Ando that Italy expects this week's London 
conference on Yugoslavia to produce “precise commit- 
ments” rather than “declarations of pnncipic.” 
Speaking to reporters after talks with Slovenian Forcign 
Minister Dimitry Rupel, Serbia-Montenegnn special envoy 
Dobnca Cosic [as received], and Croatian Foreign Minister 
Zdenko Skrabalo, Colombo said that while Italy still placed 
the emphasis on secking a political solution, 1 will “do its 
utmost™ in London to press for “a real cease-fire” that can 
be achieved by applying pressure on Sertia through a 
strengthening of the United Nations embargo. 

Colombo said the embargo the federation of 
Sertia-Montenegro had thus only been “partially 
applied” and must be tightened in order to achieve the 
“ynternational isolation of the peoples who started the 
conflict and to carry out controls of heavy artillery.” 
This, he said. could mean giving Western European 
Unmon and NATO ships now patrolling the Adnatic the 
power to stop and search shipping. 


Though he said he was “neither optimistic nor pessimis- 
tic” about the results of the peace conference, Colombo 
confirmed that Italy will “do its duty” im the case of 
intervention im former Yugoslavia capected to be 
decided by the nine-nation Western European Union as 
the London conference closes on Friday. 


Colombo described the proposals made today by Ser- 
bian-Montenegrin envoy Cosic, to respect a cease-fire, 
close detention camps and allow detainees to return to 
their places of ongin as “encouraging.” 


Croatian foreign minister Skrabalo voiced the hope that 
the UN and the EC will decide on a “shock therapy” by 
an intervention group to limit Sertian as power. 


Government Will Help Protect Aid in Bosnia 


AU 2508143692 Paris AFP in English 1315 GMT 
25 Aug 92 


[Text] Rome, Aug 25 (AFP)—Italy will contribute forces 
to any military protection of humanitarian ard in Bosnia, 
the Itahan Foreign Minister Emiho Colombo said here 
Tuesday [25 August]. 


Colombo told the Parliamentary Commission for For- 
eign Affairs that a ministerial meeting on former Yugo- 
slavia agreed that any such operations should take place 
“under the guidance of the United Nations, and through 
the Western European Union (WEU).” 


Italy presently holds the presidency of the WEL. 
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Any Italian military forces will be drawn from trained 
forces and not conscripts, the minister said. 


* Budget Minister Elaborates on Economic Plan 


VIESII194 Rome LA REPUBBLICA in Italian 
7 Aug 97 pp 67 


[Interview with Budget Minister Franco Revigho by 
Gennaro Schettino, place and date not given: “Revigho 
Explains How Government Will Cut Spending: ‘It Is the 
Only Way We Can Do It] 


[Text] “We have signed a promissory note with the labor 
unions and will honor ut in September. The bill for the 
crisis will not be paid exclusively by the employed work- 
ers,” said Budget Minister Franco Reviglio, who had just 
asked—on behalf of the eovernmeni-—for a vote of confi- 
dence in the form of passage of the fiscal decree-law 
containing the tax on residential property. Final pn 
is scheduled for this afternoon. T»norrow, Reviglio will 

represent the government at Palazzo Madama /Senate] to 
explain the bills that deal with the cuts in public spending. 


They will not be unilateral cuts, the minister promises. On 
the contrary: In the following interview granted to LA 
REPUBBLICA, he indicates that sacrifices will be equal 
for all citizens. Passage of the budget bill will have the 
eflect of reducing tax advantages and increasing taxes on 
sel/-emploved workers and landlords. The discussions 
with the unions on reducing social spending will accord. 
ingly begin in September. at which time the financial 
ministers will go hack to work together with their col- 
Labor Minister Cristofori to ask that pensions be 
linked to changes in the wage structure and that the 
annual cost-of-jiving adjustment he made applicable for 
the first ume to pensioners Health care is another sector 
that has been tarected: here. the decentralization and 
transfer of power to the regions will enable citizens to 
“punish” those regions that are too wasteful In Revigho’s 
opinion, Italy must—by means of concrete actions— 
recover the credibility that it has lost in world markets. 


[Schettino] Mr. Minister, the government has until now 
asked Italians to pay higher taxes while also promising 
substantial cuts in spending. You yourself m recent 
weeks have complained about the plan to reform social 
spending. but the amendments you have proposed for 
the plan are rather mild in nature. Where will the 
government find the 25 trilhon lire in spending reduc- 
tions that are scheduled for 1993” 


[Revigho] That's not really how i is. Where the 25 
tnthon lire will come from 1s readily answered. A total of 
7.3 trithon will come from the ICI [municipal real 
property tax), which will make it possible to effect 
savings on the government's transfer payments. The ICI 
will also make it possible for the local governments to 
have tax autonomy, supplemented by the additional 
IRPEF {personal income tax}. An additional 7 trillion 
will come from the restraint imposed on the salanes of 
government employees. Another § to 6 tnihon will come 
from health care, inasmuch as we have given the regions 
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a substantial share of the funds and also the possibility of 
mecreasing—or reducing—the 10 percent contnbutions. 
Lastly, 7? tnilon lire can be saved im the area of social 
security spending. 


[Schettmno]} But almost all the measures are increases 19 
taxcs or contnbutrons. We have not seen any spending 
cuts, yet... 


[Revigho] We decided to desist from that Itahan-style 
game whereby every year a ceiling—often unrealistic— 
was cetablished for spending on health care, after which 
the government was forced to step in and pay the tab for 
all the cost overruns of the regions. The standards that 
have been introduced will make 1 possible to exercise 
social control of spending on health care. Regions that 
spend more than the available financial resources will be 
forced to increase the contnbutrons and will therefore 
have to cxplain matters to thew chents and to the 
associations that represent them. Spending in this sector 
will assuredly become more cfficient, which in turn will 
make additional savings possible 


[Schettemo] That accounts for health care. In the area of 
pension reform, however, it 1s really hard to see how the 
government will be able to save 7 tnilon lire. Why didn't 
you make the pension reform more austere’ 


[Revigho] The bill clearly states that the ratio between 
pension spending and GDP [gross domestic product] 
must remain constant. The instruments for maintaining 
a constant ratio will be specified at a conference with the 
umons that we will hold in September. It would have 
been unthinkable to make a decision now without first 
conferring with the social parties to the agreement. 


[Schettino] But will the measures for restraining social 
spending include the annual escalator, and will pensions 
be linked to changes mm the wage structure” 


[Revigho] The measures are among the technical 


options. I repeat: The government will not make its 
decisions until after the negotiations with the unions 


[Schettino] Excuse me for persisting, Mr. Minister, but 
to date we have not yet seen the equity that the president 
of the Republic has called for m recent days 


[Revigho] But who do you want to pay the taxes’ The BOT 
[Treasury bills} obviously cannot be touched, but we did 
mmpose a tax on unearned income, albert in a somewhal 
moompicte manner Our measures have also tended to tax 
wealth as well as income, and your comment 1s therefore 
y.oorrect, We definitely signed a promissory note with the 
umons that we will honor in September 


[Schettono] In what way” 


[Revigho] The financial strategy for the coming year 
antecepates the need to find 16 tnilion lire in new tances. 
That sum will not be found by mecreasing taxes, but by 
Cutting tax advantages and by determining the income of 
seifcmployed workers mm accordance with an across- 
the-board schedule. The government's objective is 
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accord:ngly to restore the tax base and thereby restore an 
equitable balance to the iax laws. 


[Schettino] But along with the 3! July agreement on the 
escalator clause and collective bargaining, the govern- 
ment could also have approved the much-~discussed 
minimum tax on scif<<mployed workers. Why was that 
not done’ 


[Revigho]} Because 11 would be unthinkable to introduce 
such a mechanism in only a few weeks. This measure is 
being studred and carefully planned so as not to impose 
the tax on all those small artisans who have Ievels of 
mcome well below those indicated by the presumptive 
coefficrents. Actions of this scope cannot be improvised. 
They must be carefully studied, and the Ministry of 
Finance 1s already downg just that. 


[Box, p 7) 


All of Amato's “Strategies” 
Pensions 


Increased contributions. An increase in social security 
contributions. an additional | percent for self-employed 
workers, and an additional 0.6 percent for employed 
workers. 


These provisions are already in effect. 


Sacial security reform. The reform provides for a volun- 


tary (encouraged by incentives) mse in the pension cligs- 
bility age to 65, for calculating pensions based on the 


preceding 10 years instead of five, and lastly, for an 
imcrease—to 20 years from |5—in the minrmum penod 


of contnbutions required for pension eligibility. 
The respective bill remains to be passed 
Health 


Heaith care reform. The regions will receive the contribu- 
trons for health care which—depending on the spending 
requirements—<an be increased by up to 10 percent. The 
USL's [local health units} will be converted into companies 
There all be a minsmum level of free health care. and forms 
of indirect care will be introduced 


The respective bill remains to be passed. 
Other F .penditures 

From mid-July until the end of 1992, there will be a freeze 
on spending commitments, no authorizations for loans to 
local . reductions in transfers to municipalities 
and regions, and reductions in defense spending. 

The provisions are already in effect. 

Howsing 


The “one-time-only” property tax for 1992. The property 
tax rate—introduced for this year only—on the assessed 
value of residential property 1s calculated on the basis of 
the new assessments at 2 lire per 1,000 lire for the 














A strengthened 1C1. This os the tax that the municipalities 
will collect annually—beginning in 1993—from the 
owners of real property, ranging from a minimum of 4 
lire per 1,000 lire to 4 maximum of 6 lire per 1,000. 
always on the basis of the new assessed valucs. 


The respective bill semains to be passed. 


Farewell to the fair housing law The fai: housing law has 
been climinated for new housing units. In the case of 
already-cxrsting units, changes will be possible at the 
tume of renewal of the tenancy agreement, which must be 
for a penod of at least cight years. 


The provisions are already in effect. 
Other Taxes 


The property tax on deposits. A “property tax rate” of 6 
lire per 1,000 lire has been «nstituted on bank deposits, 
checking accounts, and postal savings deposits im cxrst- 
ence as of midnight 9 July. 


The provisions are already in effect. 
More expensive driver's licenses and passports 
Doubled stamp taxes are already in effect. 


A possible increment to the IRPEF . The municipalities 
are authorized to institute an increment to the IRPEF, at 
an initial rate of | percent, which may be increased in 
subsequent years 


The respective bill remains to be passed. 


The respective bill remains to be passed. 
Prices and Wages 


+ IRI [Institute for the Reconstruction of Industry 
ENI [National Hydrocarbons Corporation), ENE 


[National Electric Power Board], and INA [National 
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[Text] The test of wills will begun again in September when 
the government will have to set forth in black and white its 
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His resignation” “I did not resign for the fun of it,” says 
Trentin, but the interview makes it clear that there is no 
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many ncgalive aspects, and. upon resumption of the im September ™ lt « there thal “whal wc have sot vet not 
negotiations in September, there will be opportunities been successful in obtarmene mew be gamed m the 
for correcting them. This ss an invitation to handic the = overall agreement.” 
July protocol as an attack rather than a defense 

“Bat There is No Terning Back” 
The return to the scene of the secretary general of the 
CGIL was greeted with visible satisfaction by the secre. - / #5 «5 the policy that Trenton well defend mm the steering 
tary of the CISL, D'Antoni, and by leaders of UL like Commuter at the beginning of Sepiember and which 
Adriano Musi. And above all by the leader of the OGIL should allow a “clanficaton™ mude the CGIL. Con. 
Socialists, Ottaviano Del Turco, who went on television «TNE this, Trentin seems to be im complete harmony 
to say: “Buy L"UNITA today.” But the confirmation that _ ¥"t the other two confederatroms. Yesterday, both D'An- 
the secretary general 1s ready to withdraw his resignation 10! and Musi insist on the necessity for “completing” 
if political conditions permit has cased the tension and gr my Approval ws more difficult within the 


uncertainty, also among those m the CGIL who did not 
agree with the decision to sagn the agreement and who in 
September are going to ask that ut be changed The 
interview also furnishes Achille Occhetio, who repeats 
his negative yudgment on the sagning of it, with an area of 
ible convergence with the leader of CGIL. The PDS 
secretary said this himself im an article written for 
CORRIERE DELLA SERA when he emphasized that 
brs opinion on the Amato government ts the same as that 
expressed by Trenton om the mterview. 


As to the idea that the secretary general of the CGIL had 
been subjected to personal pressures, Trentin defined 


: 


that were attributed by PDS sectors to the 
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Trenton mntends to turn back. The interview is, rather, an 


. 


what 1s needed is that the wemon movement be able to 
organize itself to climb the slope again in the course of an 
extremely complies negotiation that 1s goung to take place 


: 
| 
| 
: 


L. where Alficro Grandi, one of the confederation 
secretanes who voted against the protocol, marntanns that 
"1 i Necessary “to make profownd changes.” warneng that 
pro found changes the drive mm the factones to 
the COIL with draw ots sagnatere well get stronger 
the agreement, cepecially on the crucal 
night to company negotiations. would mean 
with CISL and UIL. “Clarifications are always 
* CISL leader Sergio D Antom., “bet with 
we made a decison to have a preor wage 
to pul the brakes on mflation. And on this 
decision there & mo turning back without an 


unprecedented break with CISL.” 


In the interview, Trenton shifted the ground, decesvely, 
for a possible clash within the labor movement —even at 
the cost of a new confrontation with Boticghe Oscure 
The conference requested by Occhetto for a ves or a no 
on the July agreement becomes, mm Trentin’s proposal, a 
debate that would lead workers to capress themscives. 
but on the composite of the overall proposal of the labor 
movement, that 1s, on the whole compiles of the “socal 
pact™ and not on the single proce effected im July. This is 
a consultation of a wholly different nature on which it 1s 
may be possibic to call the other two confederations into 
action. As far as UIL «3 concerned, Mus is talkong about 
a consultation only when the negotiation ms concluded 
And what about CISL” “If what Trentin means.” seys 
D' Anton, “1s an information campaign for the workers 
in which the three confederations would present them- 
scives with a common postion, we are ready to do nu” 


Pa 
Ht [ 


The commitment to which a large segment of the former 
Communists of the COIL os calleng the rest of the labor 
movement 1s, however, a different one a mobilization 
that would again bring the July agreement under discus 
son. On this question the labor movement is ready to 
split: “Appeals to the crowd are finshed.” says D'An- 
tom. “We want no part of a poll on the agreement ” 


Claudio Martelli's Popularity Seen Increasing 
GIES1118A Rome L ESPRESSO im Itahan 7 Awe 9) 
pp 18-19 


[Article by Guido Quaranta “Fortunately There Ix Martel” | 


[Text] Do you remember when Chorgio La Malia two 
and one-half years ago thundered against Claudio Mar. 
teth, then deputy pnme minister because he had signed 
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a decree that legalized and regulated the presence of 
persons from outsede the ( ommunity on thes country” Al 
that tune the Republecan icader was aayeng that the 
number two man om the government had “tost hu bead ~ 
On rather, that be was “an oresponsbic perwon” Bat 
that «© water ender the bridge 


Some days ago. m fact, speaking about him (now the 
munster of pustice) eth a fnend m the Transatlantic 
Hall of Montecttono [the Chamber of Deputies}, the 
leader of the PRI [Itahan Repubbcan Party] was prodigal 
mm bes complements. “He us the only Socsalest who under- 
stood that the moment had finally comme to throw out the 
old ways of practiceng politics ~ 


SLtEE ites fa 
ni 
HET 
ci, tate: 
ze 
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fact, La Malfa began to appreciate hem on the day when 
minister, on the course of a discussson that took place 
sone tif.¢ ago mm a movie theater in the caprtal concerning 
the direct election of the head of state, made it evident that 
he held a position different from that of the Socialist 
leader, instead of agrecing with the leader of his party, 
promoter of a pressdential republic on the French manner. 
he surprisingly suggested a republic of the Amencan bind 
Since that time, the Republican leader has met with 


z 
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Vanous fnends of La Malfa have also become Marcil 
enthusasts. The Honozable Gerolamo Pellicano, for 
cxampic, says: “Cran: was the man of the breakup of the 
Left. Maricth can be the man of its recomposition.” And 


Deputy Gugheimo Castagnett: predicts that he is des- 
tuned to be preme munister next fall 


For hes part, Occhetto has taken to considering him 
benigniy on the aftermath of the political elections of § 
April, since Martcth, im contrast to Craxi, has 

to PDS [Democratic Party of the L-ft] members that 
they work together with the PSI for a resumption of the 
the two parties, both of which came 


he give him the mandate to form a new government. In 
the interview he gave recently to LA REPUBBLICA. he 
was » “Hf 1, Claudio Martell, Leoluca 
Orlando, Giorgpo La Malfa, and Francesco Rutel: put 


our strength together, a majority could be sought in the 
country and in the Parliament.” And more than onc of 


Frnally, Rutell thinks that Martell 1s the only personage 
of the Left who has im recent years given evidence of 
having jag new ideas: “The fight against nucicar 
power, the defense of crvil mghts, and the self-reform of 
the parties are just a few examples. And | do not think 
that can be said to be an insignificant matter.” As far as 
his future 1s concerned, he makes no extravagant claims 
“It 1s up to him to decide whether to unseat Cran: in the 
PSI leadership of to go to Palazzo Chigy [the office of the 
prime minister] as prime minister” 


A few days ago, in Mantua. the minister of justice made 


that would permit citizens 


the party “will hang himself rather than permit Martell 
to become prime minister And quite a few maintain that 
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“if he has gotten it into his head to take Bettino's place, 
it is wishful thinking” The comment of Mauro del Bue, 
a Martelli follower in the front ranks, is different: “Clau- 
dio is like Paolo Rossi at the World Cup in 1982. 
Everybody booed our team, but when he came onto the 
field, we won the cup.” 


[Box, p 19] 
nee ees Oe ee Vee Ae 


The Socialist group in the Chamber of Deputies is no 
longer going to be lined up solidly be._ind the secretary of 
the party as it has been now for 15 straight years, that is 
since Bettsno Craxi has been in power. This was shown 
by the recent election of the president of the 92 deputies, 
which in the past had always resulted in the uncontested 
triumph of the candidate imposed by the leader of the 
PSL. In fact, on Wednesday 22 July, Craxi adherent 
Giusi La Ganga surprisingly obtained 49 votes, barely 
two more than the majority required. 


Who are the 38 members of Parliament who preferred to 
give their votes to another candidate (former minister 
Nicola Capria got 25), to put a blank ballot into the ballot 
box (11 were counted), or to waste their votes (two) by 
provocatively mamng secretary Crax: and the former 
mayor of Milan, Paolo Pilliteri, his brother-in-law’ 
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On the basis of leaks that seeped out after the votes were 
counted and which were reported to L’ESPRESSO, var- 
ious rebe's are of the internal Left and others are Craxi 
followers. Among them figure several personages noted 
because of their having been leaders in Parliament (like 
the former vice president of the chamber Aldo Aniasi) or 
holders of ministries in former governments (like Rino 
Formica who headed Finance and Antonio Rubert: who 
headed Scientific Research). Then there are some min- 
isters or undersecretanes in the government presently in 
office (like Minister of Justice Claudio Martelli and 
Undersecretary for Foreign Affairs Valdo Spin:). As far 
as the others are concerned, they are fledgling deputies. 


Their names are listed here below, divided according to 
their electoral districts: 

PIEDMONT: Borsano and Borgoglio, LOMBARDY: 
Martelli, Aniasi, Artioli, Colucci, and Ferran, LIG- 
URIA: Sanguineti, EMILIA: Del Bue and Piro; 
VENETO: Cresco and Fincato; FRIULI: Breda; 
TRENTINO: Raffaelli, MARCHE: Tiraboschi and 
Trappoli, ABRUZZO: D’Andreamatteo; MOLISE: Sol- 
lazzo, TUSCANY: Spini, LAZIO: Dell’'Unto and 
Ruberti; UMBRIA: Manca and Cellini, CAMPANIA: 
Tempestini and Curci,; PUGLIA: Formica, Signorile, 
Romano, and Diglio, BASILICAT/’: Savino; CALA- 
BRIA: Principe, Mundo, and Olivo; SICILIA: Capra, 
Reina, Cortese, and Buttitta; SARDINIA: Nonne. 
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Further Reportage on Visit of Mikhail Gorbachev 


Comments on Nationalism 


LD 608090192 Madrid RNE-1 Radio Network 
in Spanish 2100 GMT 25 Aug 92 


[Text] We shall now hear an authoritative voice 
reminding us of the macisirom to which nationalism 
leads—as in the case of Yugoslavia. lt will be that of 
former Soviet President Mikhail Gorbachev, who 


already has a place im history: 


[Begin Gorbachev recording, in Russian with passage- 
by-passage translation into Spanish] | have no doubt that 
one of the absolutely urgent tasks of the international 
community has to be to pul a stop to aggressive nation- 
alism, destructive nationalism. A special sensitivity 1s 
needed on this subject because, otherwise, nothing will 
be served by vociferous appeals or any apparently con- 
vincing arguments in support of the maternal advantages 
of coexrstence—this will not serve any purpose. We have 
our own sad expenence and the tragic cxapenence of 
Yugoslavia. [end recording] 


Cites Need for Renewal 


LD2608092892 Madrid RNE-1I Radio Network 
in Spanish 2200 GMT 25 Aug 92 


[Gorbachev passages recorded in Russian with passage- 
by-passage translation into Spanish] 


[Excerpts] We have already heard former USSR Presi- 
dent Mikhail Gorbachev speaking about nationalism 
'passage omitted] 


Thes #5 not the only aspect that we are able to highlight 
from the lecture he gave in Seville this evening. Secun- 
dina Garcia now reports on the other aspects of it: 


SPAIN 25 


[Garcia] The solutions to the problems the world has on 
the threshold of the 21st century cannot come from the 
nich and powerful, but rather from bodies such as the 
United Nations and always with mankind as ss focus of 
attention-—this was said by Mikhail Gorbachev, who, in 
his lecture “The Time To Choose™ highlighted the role 
Spain can play im the international framework and 
expounded on a thought cxapressed by King Juan Carlos. 


[Gorbachev] Hrs Majesty the King, Don Juan Carlos |, 
said that we are feeling the collective and universal need 
for renewal. This 1s what | am also saying, and | am 
profoundly convinced of it. It ts now time to act together, 
for all of us to act jointly. 


[Garcia] In thes respect, Mikhail Gorbachev centered his 
lecture on the problems being capenenced by his country 
because of the mistakes made by the politicians and, he 
admitied, by himself, He went on to say that mght now 
there are no miraculous leaders who with four loaves of 
bread can feed the 300 million inhabitants of the defunct 
Soviet Union. Ii 1s precisely from here that desperation 
could come, from the 80 percent of that population that 
1s on the brink of poverty, and not from the fear of 
another coup d'etat: 


[Gorbachev] Things will have to be resolved im the next 
few months. I do not believe that there will be a coup 
d'etat, | do not believe that the Army will set itself 
against the peopic. | believe that the greatest danger lies 
m people losing their patience, in people not being able 
to stand it any more, above all if the economic situation 
and the scarcity of products of daily consumption 
become more and more difficult. But, today's rulers have 
to surmount these sectarian politics. 


[Garcia] In spite of this situation, Mikhail Gorbachev 
said thai he could be optimistic if we achieve a new 
politics, and above all new leaders, because, he said, the 
concepts created by mankind of peace, democracy, and 
liberty have to be developed. 
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Denmark 


Croatia's Skrabalo Urges Action Against Serbia 


LD2208083592 Belgrade TANJUG in English 
0314 GMT 22 Aug 92 


{All quotation marks as received] 


[Text] Copenhagen, Aug 22 (TANJUG)—Foreign min- 
ister of the former Yugoslav republic of Croatia Zdenko 
Skrabalo said on Friday evening [21 August] in Coper- 
hagen that he would insist at the coming peace cor.cr- 
ence in London on the appliance of a “military smock 
treatment’ on Serbia. 


Skrabalo, who will after Copenhagen visit Budapest, 
Vienna, Rome and Bonn, said he would demand next 
week at the London conference that a ‘military interven- 
tion against Serbian positions be carned out as quickly 
as possible.” 

“What is concerned 1s a surgical operation to be carned 
out by aviation... Just a few air raids and bombs on the 
headquarters of the Serbian Army, on four airporis... 
And on their naval bases,” Skrabalo said. 


Skrabalo descnibed his ‘shock treatment’ suggestion, 
which he will also put forward in the capitals of the 
countnes which fought against the aliies in the Second 
World War, as a method which would guarantee an 
efficient resuit. 


Nyrup Rasmussen Views Maastricht Renegotiation 


PM 2508144892 Copenhagen DET FRI AKTUELT 
in Danish 22-23 Aug 92 (section 2) p 8 


[Report on interview with Social Democratic Party 
leader Poul Nyrup Rasmussen by Enk Meier Carlsen, 
place and date not given] 


[Text] Danish voters should not be too surprised if they 
encounter a new Danish referendum on our relationship 
to the EC in the spring of 1993. 


That ts the impression given by Social Democratic 
chairman Poul Nyrup Rasmussen, even though he 
stressed that his party has still not reached any firm 
decision on procedure. 


“It 18 too early to decide whether a new referendum is 
necessary. That will have to depend on the result cf 
negotiations, especially if there is any suggestion of any 
surrender of sovereignty,” he said. 


From 9 to 13 September, the Social Democratic Party will 
be holding a congress which could be of dramatic and 
derisive importance for subsequent developments. In an 
important speech to the congress, the party chairman will 
set out his proposals for the party's line on negotiations 
with the EC. The congress speech will be at the start of a 
debate, and not a statement of conclusions. This fall's 
negotiations with the other EC countnes will be very 
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difficult, Nyrup Rasmussen predicted. The outlines of a 
solution are hardly likely to emerge before next year. 


In the run-up to the conference, the party's EC com- 
mittee will draft a proposal for a statement which will 


define the party's point of departure. 


“We will build a political framework for a solution which 
people will have confidence in. For the time being, the 
government has gone along with our proposal that there 
will be a Danish initiative vis-a-vis the other EC coun- 
tnes in October, after the French referendum and before 
the British finally make up their minds. 


“The matter is a shared European problem—!2 signa- 
tures are needed on the Maastricht treaty. The initiative 
must be able to be understood by the Danes, but at the 
same time, it must not paralyze the other EC countries.” 


{Carisen] Does this mean that it is your view that we 
should prepare ourselves to sign Maastricht without any 
new ratification process in the other EC countnes’ 


[Nyrup Rasmussen] | think that we must try to find a 
solution so that France, for example, does not have to go 
through a new referendum and the other countries 
through further complicated ratifications procedures. 
This is something we have to bear in mind, but here we 
are approaching the question of what sort of models we 
can find which respect the 2 June result—and that 
respect is something that we have to show. 


[Carlsen] So will we then have a new referendum on such 
a solution? 


[Nyrup Rasmussen] I cannot say anything final about 
that, but I have noted that quite a lot of people around 
the country are concerned that they wil! again have to 
reach a decision on the result of negotiations. 


[Carisen] What areas will decide whether the Social 
Democrats can recommend a new solution” 


[Nyrup Rasmussen] Let me mention some main areas 
where we must have clear solutions: 


1—We have to clanfy what areas the EC will deal with, 
and what are purely Danish, purely national tasks. This 
is the much-discussed subsidiarity principle. A couple of 
examples: Why should the EC be responsible for putting 
up blue flags on Danish beaches? Let us monitor the 
quality of bathing water ourselves, but let the EC attend, 
for example, to the British discharge of waste water in 
the North Sea—something that is a shared problem for 
the North Sea countnes. 


When drawing a demarcation line, i1 1s also important to 
indicate what types of decisions the EC should make. 
Where should they be detailed—there is a need for this 
in the field of agriculture—and where they should be 
more general, as they should be in the field of the labor 
market, where general minimum standards should be 
transformed in Denmark into regulations 
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In this context, it could also be useful if the EC were to 
keep away from areas which are not clearly within its 
institutions’ field of competence. For example, why 
should the EC Commussion commussion a report from 
the Copenhagen School of Economics and Business 
Admunistration on our public sector, when this 1s clearly 
something that member countnes decide for themselves? 


The Commussion has, 1t would seem, had ideas about 
deriving revenue from the carbon dioxide levy. 


We must clarify the division of labor and the subsidiarity 
principie. 


2—The second area is security and foreign policy. Here 
i think that the signal from 2 June was clear—that 
Denmark should take part in defense cooperation within 
NATO and not in the EC. On the other hand, | also feel 
that there 1s a great deal of understanding of the fact that 
when it comes to diplomacy and economic sanctions, the 
EC has a crucially important role in the context of the 
Yugoslav conflict, for example. 


The unfortunate thing has been that here the EC has not 
been effective enough. 


And Yugoslavia is not the only conflict we can point to. 


But respect for the 2 June referendum must mean that 
we must make it very clear that Denmark is not on its 
way down the slippery slope toward military cooperation 
within the framework of the EC. 


3—The third area is economic and monetary coopera- 
tion. Here a solution will probably have to mean that 
Denmark 1s not obliged to introduce a common cur- 
rency. Personally, | have my doubts that a common 
currency will become a reality as assumed on | January 
1997. | doubt whether this is wise or likely. 


4—Fourth, we must remove all doubts about the rela- 
vionship between the EC and Danish welfare policy. The 
term “the social dimension” 1s a bad one, because it 
covers labor market policy, but many people have won- 
dered whether we can continue with our social pensions 
without interference. As part of a Danish solution, it 
must be crystal clear that it is the sovereign nght of 
member nations to decide their own welfare standards, 
social pensions, and so on. 


5—The fifth element is that there must be a clear 


statement that employment policy 1s a main objective in 
the development of EC cooperation. 


A number of countnes have had the same idea. We have 
to ask ourselves what we can use the EC to achieve. | 
think that together the EC can make a very necessary 
contnbution to the solution of employment problems 
which no country can tackle alone successfully. 


6—Finally, we must work for greater openness in the EC's 
decisionmaking process, so that people are able to follow 
and take part in the debate about future cooperation. 


NORDIC COUNTRIES 27 


[Carlsen] As you present things, it could sound as if it 
were more of a sharpening-up and reformulation of the 
Maastricht treaty than any real amendment of it, but this 
is perhaps duc to the desire to avoid a new ratification”? 


[Nyrup Rasmussen] No, that's not how I would put it. As 
far as Denmark is concerned, there 1s a need for changes 
On very important points, but | believe that this will take 
the form of a special agreement for Denmark and not a 
general amendment of the Maastricht treaty affecting all 
member nations. 


We have to have a general debate about our attitudes 
We cannot discuss prnor to such a debate how we are to 
promote them in concrete negotiations with the other EC 
countnes. 

[Carisen}] But is there not an enormous msk that large 
sections of the population will feel cheated by such a 
tvategy? Some of those who voted no are already talking 
about “bandit tactics” and “treason.” 


[Nyrup Rasmussen} Of course there is a great nsk. 
Negotiating with the other countnes will be a very 
difficult process, and conducting the debate at home will 
be just as difficult, but we have started and we want to 
counter the nsk you mention with an open debate. We 
will get down to it in our own party at the Social 
Democratic Party congress. 


The EC debate 1s plagued by a credibility problem. This 
has its roots in a very defensive attitude to the EC. In the 
past, we have been at pains to explain that the EC 
wanted to press us into something which we then were 
spared at the last minute, such as the issues of the 
three-day rule and support for the ship-building 
industry. Or we have sought to play down the impor- 
tance of the EC's initiatives: “It's not really that bad.” 


But our way of dealing with EC cooperation in the 
Folketing has also made the debate one-sided. In the EC 
Cornmittee, we have been at pains to talk about what the 
government was not allowed to say yes to in the EC. 


We have said nothing about the fact that the EC has 
given the struggle for equality of the Union of Retail 
Business and Clerical Workers and the Union of Women 
Workers a real lift, or that EC rules for mass dismissals 
have strengthened the trade union movement in 
domestic negotiations 


In our new debate, we must pul much greater emphasis on 
the situations where the EC actually does solve problems 
that we cannot deal with individually and give clear 
answers to the questions of what we want to achieve 
through the EC and of our vision of European cooperation. 


[Carisen] But do we not run the rmsk that things are 
suddenly moving very quickly, that things are decided 
without the population being able to keep up” 


[Nyrup Rasmussen] Obviously the population can feel 
left out while diplomatic activity is taking place, but | 
think that we can arrange the negotiations in such a way 
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that there 1s ample opportunity for the necessary debate. 
But | also think that things will not move that quickly. I 
doubt whether *he outline of a Danish solution will be 
starting to emerge before the end of the year. 


[Carlsen] Does that not mean that there will be a 
in the course of the first few months of 
1993” 


[Nyrup Rasmussen] We cannot say that with any degree 
of certainty, but if the Danish solution is not found 
during the British presidency, it must be found during 
the Danish presidency in the first half of 1993. A 
referendum in the course of 1993 is very possible. 


[Carlsen] Does not the weak Danish Government led by 
an out-and-out supporter of umion like Uffe Ellemann- 
Jensen represent a particular problem for the process” 


[Nyrup Rasmussen] It 1s a problem, but | do not want to 
get into any polemics. The government has to under- 
stand that the Danes cannot be beaten, threatened, or 
persuaded to make them vote differently. All parties 
must impose the maximum discipline on themselves. 


But clearly it 1s possible to ask whether Denmark would 
have become a member of the EC in 1972 if [Social 
Democratic Party leader] Jens Otto Krag’s party had not 
been in power. I do not think so. 


Finland 


* Wave of Company Bankruptcies, Reform Examined 


YIENOSOBA Helsinki HELSINGIN SANOMAT 
in Finnish 14 Jui 92 p A 1S 


{Article by Jukka Hoffren: “Bankruptcy Wave Engulfs 
the Land™] 


[Text] The crash of Eastern markets, the bank crisis, and 
the recession that 1s sorely trying the country have driven 
many a business to bankruptcy and it is certain that 
more will follow. There were 6,886 filings for bankruptcy 
last year and it is forecast that this year the corre- 
sponding number will mse to 7,300. As recently as 1989 
there were only 2,601 such filings. The province of 
Uusimaa has been hit the most severely by the wave. 


It 8 expected that the number of businesses finding 
themselves in financial trouble will increase fastest 
during the coming fall, for the ume nght after summer 1s 
traditionally the toughest time of year for businesses. 
Jussi Jarventaus, deputy administrative manager of 
SYKL (Finland's Central Association of Businesses), in 
fact, predicts that the number of bankruptcy filings will 
continue to nse at an increasing rate for a while yet. “For 
this year 7,000-8,000 1s a reasonably realistic estimate,” 
says Jarventaus. “More and more often the companies 
filing for bankruptcy are well-established businesses that 
are structurally sound.” 
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Export Income To Be Lean Collateral for Banks 


A primary cause of the failure of business enterprises 1s 
the higher cost of financing as a result of the bank crisis. 
The decrease in the value of securities 1s also becoming a 


senous problem. 


Jarventaus feels that businesses have excessive cxpenses 
and insufficient income in these recessionary times. 
Even though exports increased after the devaluation the 
export income gained by businesses are consumed by 
higher financing costs. In addition demand is weak on 
the domestic market and it is expected that it will 
continue to shrink through the remainder of this ycar 
and next. 


“The key to whether a business goes bankrupt or not 
these days is really in the attitude of the financiers,” says 
Jarventaus. “It would be good for banks, however, to pay 
more attention than previously to the actual nature of 
the operations and less attention to the collateral owned 
by the business.” 


The banks have taken posession of so miany assets, 
however, that, according to Jarventaus, one could con- 
sider a redistribution of assets to be taking place. “There 
is a widespread feeling in businessman circles that it has 
taken place to some degree according to plan and has led 
to quite a lot of bitterness.” 


The Poor Condition of Banks Is Causing Business 
Failures 


Most of the bankruptcy filings are being initiated for 
businesses by pension insurance corporations. The tax 
collector 1s in second place and banks are back in third 
place. The banks usually rely on good collateral so they 
are relatively sure to collect their receivables. The 
amount of self-initiated bankruptcy filings has gone up 
from 20 to 40 percent of all bankruptcy filings 


Jarventaus feels that if the banks were themselves in 
normal financial condition, then there would also be far 
fewer bankruptcies. The SYKL contends that the bank 
policies are so strict that they might actually be hastening 
their own credit losses. The current average interest rate 
for businesses is 15 percent, which, according to Jarven- 
taus, is really harsh at a time when inflation is not. “In my 
opimon the interest rate should be around 10 percent.” 


Jarventaus 1s not, however, in favor of returning to the 
regulation of money markets. “Regulation would just 
lead to establishing questionably legal money markets 
throughout the land. | feel that the only way to go 1s to 
decrease public sector spending, even though u will 
reduce demand in the short term and make business 
operations more difficult.” 


According to Jarventaus it 1s a question of how much we can 
afford. “In my opimion we really have no alternative.” 
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Bankruptcies Force the Sale of Assets at a Reduced 


Jarventaus says that the everyday life of a businessman is 
something far different from what newspaper accounts 
of bankruptcies would lead one to believe. “Generally a 
bankruptcy ts a very severe blow to the entire family of a 
businessman. It means a complete collapse as even the 
familiy’s private property has been given as collateral for 
loans that cannot be eliminated even with bankruptcy 
proceedings. 

“Bankruptcy law is such a complicated thing and suc- 
cessful conduct of bankruptcy proceedings demands too 
high a skill level for a typical businessman to master.” 


When bankruptcy threatens, the businessmen do not 
usually know enough to try to negotiate with the 
financing party. When payment demands begin to drop 
through the mail slot at a fast pace, many just freeze up 
and let things slide even though it just might yet be 
possible to do something at that phase. Such an attitude 
is even otherwise characteristic of the Finnish tempera- 
ment when pressures forge in from every side. No 
outsider 1s told anything about the problems and no 
advice 1s sought, so that when the business actually does 
collapse nothing further can be done. 


According to Jarventaus no one considers the position 
of the businessman when assets are liquidated during 
the bankruptcy proceedings. Instead, there 1s haste to 
liquidate the assets as quickly as possible leading to 
very low prices for the assets. “There stands the 
businessman watching his life’s work being sold for a 
ridiculously low price.” 


Many businessmen do, however, start anew in some 
business endeavor. “I am sure that, in the back of their 
minds, they know they have no other possible way to get 
out from under their debts.” 


Big Outfits Demand Deposits From the Smal! 


In recent times businessmen have been particularly 
immitated by deposit demands toward the payment duc 
date from the power company. “In one instance the 
local, publicly owned power company demanded a 
10,000 markka deposit by the next day or else the power 
would be cut off,” relates Jarventaus. “That would have 
led to the collapse of the business night there.” 


Jarventaus considers such action, later authorized for 
member companies by the association of power com- 
panies, and which has surfaced throughout Finland, to 
be similar to the abuse of market dominance by a 
monopolistic corporation. “Deposit demands have 
also been made by many water companies and big 
corporations who could be expected to be flexible in 
matters like these.” 


On the other hand, small businesses cannot afford to 
demand deposits. but must just take msks. 
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Business Law Reform an Aid in Troubled Times 


The present form of bankruptcy proceedings focuses on 
the cessation of operations for the business and a liqui- 
dation of its assets. According to recommendations of 
the Justice Ministry's committee on bankruptcy law 
reform, it should be made possible for a business to 
continue operations so as to enable it to better repay 
loans. The reform also includes provisions for a private 
party to organize his debts in such a way that it would be 
possible to eventually repay creditors. At the same time 
it 1s intended to do away with the distnbution prority 
system that is at present used in bankruptcy proceedings. 


A proposed law addressing these concerns should be 
ready for parliamentary vote at the beginning of Sep- 
tember and it 1s intended to be in force at the beginning 
of next year. The budget for next year already has 
provisions for the additional resources required by the 
reform. 


According to legislative consultant Pauline Koskelo, 
viabie businesses can avoid bankruptcy with the aid of 
the proposed lav. “The proposals have very much in 
common with the famous Chapter |! of U.S. bank- 
ruptcy law, which allows a business to continue oper- 
ations under judicial protection. In our situation a 
business could not, however, self-initiate such a bank- 


ruptcy filing.” 


Repayment of Debts To Be Put on a New Schedule 


The way the reform law works is that the affected 
business 1s given a longer time to pay back a loan, a 
maximum interest rate, and even a partial forgiveness of 
debt. At the same time adjustments can be made 
regarding unprofitable operations by the business. In the 
event that the creditors and the business cannot, on their 
Own initiative, come to a settlement, then the court will 
need to make the appropriate determinations 


This reform of bankruptcy law means a much heavier 
caseload for municipal courts. The Helsinki Municipal 
Court has estimated that 5,000 persons yearly will apply 
for reorganization of loan payback schedules. According 
to the Helsinki Repossession Office there may be as 
many as 16,000 affected persons in Helsinki already 


The reform requires a lot of expertise from municipal 
courts because they will have to assess the profitability of 
different business operations. 


According to Koskelo the reform benefits all parties. 
“Debtors can clear up their debts under this system and 
the creditors stand to receive at least as much of their 
receivables as they do through bankruptcy proceedings.” 
Because liquidation drives prices too low in bankruptcy 
proceedings it would be a way to use resources produc- 
tively in the future 


Banks have not been happy with the reform proposals 
because they undermine somewhat their status as credi- 
tors. According to Koskelo the banks are currently 
willing to give very little leeway to their debtors 
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A Few Hundred Businesses Could Be Saved 


“Although there has always been a need for such legisla- 
tive reform, it 1s unlikely 1t would have been instituted a 
couple of years ago,” says legislative consultant Mikko 
Konkkola. “A task requiring four to five years has now 
been pushed through in one and a half years because the 
need was so acute.” 


According to Konkkola it has been estimated that 200- 
300 applications for business restructurings and 6,000- 
8,000 private party debt reorganization applications will 
be filed yearly. 


According to Jussi Jarventaus of the SYKL, the business 
reform law might possibly save a few hundred businesses 
annually. Nevertheless, Jarventaus estimates that even one- 
third of businesses facing bankruptcy could be spared. The 
reorganization of private party debts may very well actually 
affect more former businessmen than homeowner debtors. 

The new laws also very clearly spell out the role of the courts 
leaving the responsibilities mostly to those disposing of the 
assets in bankruptcy proceedings. “It may be that the reform 
is actually more an attempt to stave off future recessions,” 
guesses Jarventaus. 


Sweden 


Government Meets on Economic, European Policy 


PM 2508160292 Stockholm DAGENS NYHETER 
in Swedish 24 Aug 92 p A6 


[Report by Ake Ekdahl: 
Pointers” 


[Text] Harpsund—Afier the government meeting at 
Harpsund yesterday, Prime Minister Carl Bildt will 
shortly invite the two sides of industry to discussions 
prior to next year's round of wage bargaining. 


“Wage bargaining 1s the single question most affecting 
employment in the long term,” the prime minister said. 


The talks mean that the government will brief the two sides 
of industry on the general economic background to wage 
agreements. However, the government wil! not give guide- 
lines covering what wage levels the economy can stand. In 
the view of the government, it is the two sides of industry 
which have the main responsibility for seeing to it that jobs 
continue to exist and grow in number. 


“Wage Agreement Without 


The government takes the view that irresponsibly large 
settlements are self-defeating because they lead to increased 
unemployment and affect wage ca: ers themselves. 


According to Bildt, the other main economic rssue facing the 
government 1s high interest rates. But here the government 
can do no more than show firmness in its economic policy. 


“The high interest rates,” Bildt said, “are the price we must 
all pay for the fall of communism in Europe, and this ts a 
problem that the whole of Europe has to face together 
successfully,” he added. 
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Bildt refused to be drawn into giving advice to families that 
find themselves in the interest trap. The best way is not to 
have large and expensive loans, but for those who have 
bought expensive houses and perhaps have to extend their 
permanent loans at the present time when interest rates are 
high, no help is to be expected from the government or the 


“I can only advise them to support the government's 
economic policy,” Carl Bildt said. 


It 1s impossible, he said, receiving the support of Social 
Affairs Minister Bengt Westerberg, to project when times 
will be better generally and interest rates will fall again. 


However, the prime minister promised that Sweden will 
have caught up with comparable industrialized nations 
by 1995 and have a clear lead in the economic league at 
the end of the decade. 


Economic policy, European policy, and the refugee situ- 
ation were the three main topics discussed by the gov- 
ernment at Harpsund. 


All economic estimates are uncertain until it becomes 
clear how Denmark's no to currency cooperation in the 
EC will end and how the French referendum on union on 
20 September turns out. 


Carli Bildt said that small companies have responded well to 
the government's youth employment guarantee scheme 
which will now be given moncy for a further 36,000 places 
to give total of almost 80,000 places. However, large com- 
panies have not been as active in finding suitable places to 
provide work expenence. 


The government is pursuing its plans on a qualifying 
penod for sickness benefit payments, promises the first 
step this fall of a child care allowance for the parents of 
small children, and will introduce a some form of system 
of family doctors. 


If savings proposals are blocked in the Riksdag, the 
government will have to look then at how significant the 
political crisis will be, Bildt said. 


The gradual termination of nuclear power use has been 
turned into an issue by Industry Minister Per Westerberg 
(Moderate Coalition Party). Environment Minister Olof 
Johansson (Center Party) said yesterday that the termina- 
tion of nuclear power use has moved closer. He considers 
that 15 years should be a long enough period for the 12 
nuclear power installations to wind down, and that a start 
could be made in 1995. 


Olof Johansson said that the government has moved “in the 
right direction,” but was unwilling to make any detailed 
statement on the efforts that have been made in the past 
yeas to replace nuclear power by other forms of energy. 


Cari Bildt said that he does not share Olof Johansson’s 
views on the timetable. 
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Reportage on Reaction to Butrus-Ghali Report 


Spokesman Terms Report ‘Objective’ 
NC 2508115592 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 25 Aug 92 


[Text] Government Spokesman Akis Fandis sasd that the 
UN secretary general has objectively presented the facts 
from 10 April 1992 and the entire UN effort until the 
second round of talks. The spokesman added: This 
objective presentation of facts satusfies our side because 
it tells the truth about the positions of the two sides and 
the debate over the topics discussed in New York. Fandrs 
said the appraisal of the positions and arguments cited in 
the UN secretary general's report is convincing, beyond 
any doubt, that the failure to achieve a solution or an 
outline agreement 1s duc to the stance maintained by the 
Turkish side. The spokesman added: It appears from the 
report that our side cooperated with the secretary general 
and always remained within the framework of the nego- 
lialing process. 


[In a semular report, Nicossra CYPRUS NEWS AGENCY 
im English at 1120 GMT on 25 August adds the fol- 
lowing: “Spokesman Fandis announced that the 
National Council (consisting of political party leaders) 
would meet in the second week of September to discuss 
developments.”] 


Vasiliou: Report ‘Sent Right Signals’ 
NC 2008065992 Nicosia CYPRUS NEWS AGENCY 
in English 1650 GMT 25 Aug 92 


[Excerpt] Nicosia, 25 Aug (CNA}—Cyprus President 
Yeoryios Vasilou said on Tuesday the report of UN 
chief Butrus Butrus-Ghali on the course of the U_N_- 
sponsored Cyprus peace talks in New York was “obyec- 
tive” and it sent the mghi signals for a frurtful outcome at 
the neat round of negotiations. 


The 18-page report, made public on Tuesday, outlined 
the efforts undertaken for a solution to the Cyprus 
problem since Apnl and mainly the month-long talks in 
New York, which started on July 15, between President 
Vasilhou, Turkish Cypnot leader Rauf Denktas and 
Butrus-Ghah. The talks will resume on October 26. 


Speaking to reporters, Vassiliou said the report was 
“yndeed objective and | want to cxpress the hope that i 
will help to create the conditions for a fruitful meeting in 
October. It sends the nght messages so that the October 
meeting can be fruitful.” [passage omitted] 


Eroglu on ‘Pitfalls’ of UN Report 
1 42608054892 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0500 GMT 26 Aug 92 


[Text] Prime Minister Dervis Eroglu has deciared that he 
1s in favor of peace but will not agree to mortgage the 
future of the Turkish Cypnots to the Greek Cypriots. 
Speaking in Ozankoy [Kazaphani] last night, Eroglu 
remarked that the senes of ideas and the map proposed 
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by the UN secretary gencral are full of putfalls aad could 
take the Turkish Cyprots back to the pre-1974 penod 


Commenting on the report submitted by the UN secre- 
tary general to the Security Council, the prome munester 
said: As we had hoped, the report was drafied in an effort 
not to offend anyone, noncthcicss, « str) pots an 
accusing finger at us. It appears as though we are being 
blamed for not fully accepting Butrus-Crhali's set of sdeas 
and map, while Vasihou views thera positively 


Erogiu recalled that the Butrus-Ghali set of sdeas and map 
were previously discussed at the Security Counc and 
approved by the secretary general, adding Evidently, 
ceria traps were conceived and sct for us Because of 
these traps, the talks were not concluded and were post- 
poned to 26 October. We are determined, however, to 
oppose any pitfall that may endanger our peopic 


The prime minister announced that his government and 
party are opposed to ceding even an inch of territory. 
allowing Greek Cypriots to live among Turkish C yprots, 
watering down Turkey's guaranice. or clomimating the 
Turkish Cypnot state. Erogiu also sand that on the bases of 
his knowledge of the Greek Cyprots attitude and imten- 
tions, he belreves that there cannot be an agreement 


He noted that the government wants the talks to come to 
a conclusion and that i cannot continue to sit at the 
negotiating tabic, allowing the economy to detenorate 
and the inflow of forcign investments to be adversely 
affected. Whenever the Cyprus msuc reaches a critical 
point, the economy starts to bieed and econome: activi 
tees diminish, Eroglu remarked. Explaming that ut is 
impossible to regress from the current positron, Eroglu 
stressed that the people are aware of the situation, but 
they must capress their wishes more clearly to the world 


Party Leaders Comment on Report 


NC 2608095692 Nicosa O AGON in Greek 
26 Aug 92 p 32 


[Report by Andreas Kaourts} 


{Eacerpts] The Butrus-Gihali report to the UN Security 
Council gave nse yesterday to conflicting mutial assess- 
ments by Cyprnot political leaders 


President Yeoryos Vasiliou said the UN secretary general's 
report sends the nght messages to make the October meeting 
fruitful, while the party leaders cupress the veew that the 
report does not atinbute responsibilities to the Turkish side 
for the New York talks. [passage omuticd] 


More specifically 


Democratic Rally Chairman Glavkos Klindhes refrained 
from making any statement Responding to a question 
from RIK [Cyprus Broadcasting Corporation), Alondhes 
said: “It 1s a serious document and | would lke to study 
it carefully before proceeding with any statement” 
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Nikolaos Katsoundhss, member of the AKEL [Restorative 
Party of the Working Peopic] Political Bureau and party 
press spokesman, stressed in a statement: “The UN secre- 
tary general's report objectively cites the New York events 
from which every objective observer draws hrs conclusions 
on who 1s responsible for their interruption.” 


Katsoundhis also pointed out. 


“The UN secretary general's report on the latest devel- 
opments in New York and the consultations between the 
Greek Cypnot and Turkish Cypnot sides, as capected, 
juxtaposes events as they developed. In thes report, the 
UN secretary general details the views and stances of the 
two sides. We think that any objective reader of the 
report can conclude which was the negative side during 
these consultations. Clearly, the UN secretary general 
faces the report as part of the process that has been 
adopted by the Security Council and the UN Secretanat, 
which will continue on 26 October. 


“On this process, AKEL has taken a position, publicly 


and clearly supporting our side's participation im the 
consultations set for 26 October.” 


In a statement to RIK, DIKO [Democratic Party] 
Chairman Spiros Kupnanou said. “I have not studred the 
report as carefully as | would wish because | have just 
received it. | will study «t carefully and DIKO will issuc 
a statement. At first glance, I find that 1 does not 
attribute responsibility to the Turkish side, puts both 
sides on the rame footing, and talks about political will 
by both sides.” 


Kipnanow pomis out that the UN secretary gencral 
stresses that if no agreement 1s reached in October, the 
Securtty Council must find other ways to promote a 
Cyprus solution. This, particularly, he said, should be 
considered by everybody in Nicosia and Athens 


EDEK [United Democratic Union of Cyprus] Chairman 
Vasos Lissaridhis said: “We warned that bad handling 
would find us facing the possibility of or being compelled 
to accept a solution that would undermine the cxrstence 
of Cypnot Hellenism or find us confronted with the UN 
secretary general and Security Council. | am very afraid 
thal we are now tragically faced with this dilemma. The 
terntonal readjustments will be marginal, so, for the 
sake of some marginal terntonal readjustments, our side 
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will be asked to adopt the remainder of the document 
that 1s divisive, equalizes the majyornty with the minority, 
ignores the settlers, and evades the presence of troops. | 
really beleeve thes ts a disastrous development. What 
wornes me more 1s that, instead of coming to our senses 
and thinking deeply about how we can get out of the 
current deadiock to which we have been led by a wrong 
strategy, | hear the official side celebrating a document 
and a report that 1s anything but the one we expected 
when we went to New York.” 


In a written statement, Liberals Party Chairman Niko- 
laos Rolandis says: “The UN secretary general's report ts 
not much different from what | expected it to be. 


“Some 15 of its 18 pages chronicle events of the past two 
months and only two pages are devoted to ‘observations. 


“AS | also expected, 1 does not attribute responsibilities 
nor does it condemn. It includes advice and recommen- 
dations, particularly to the Turkish side, which could 
helpful in future. It also refers to the lack of political will 
apparently shown by both sides. Some negative state- 
ments by Greek Cypriot leaders, who describe the secre- 
tary general's initiative as disastrous, might have con- 
tributed to this. 


“The report also shows that the 26 October meeting will 
be a determining one. The secretary general docs not 
appear prepared to continue if he fails in October and 
refers to alternative courses in that event, without 
defining therm.” 


Police Warned of Possible ANO Attack on PLO 


NC 2608072092 Nicosa ALITHIA in Greek 
26 Aug 92 p! 


[Unatinbuted report] 


[Text] We have exclusive information that the Cypnot 
pohlwe have received a from sources abroad that 
terrorists of the Abu-Nidal Organization [ANO] might 


launch an operation in Cyprus, targeting one or more 
PLO cadres who are on the island. 


The ANO opposes the Isracl-Palestinian talks on the 
Middle East issue and the policy being followed by PLO 
leader Yasir ‘Arafat. 








FBIS- WEL -92-166 
26 August 1992 


Balkan Military Intervention in Bosnia Opposed 


NC2S508 163592 Athens ELEVTHEROTIPIA in Greek 
25 Aug Yi p4 


{Unatinbuted report] 


[Text] Prime Minester Konstandinos Mitsotakis made 
clear that Greece opposes the partecipation of any Balkan 
country, including Turkey, in any military operation in the 
former Yugoslavia, particularly i Bosnia-Heroegovina. 
Miisotakis presented Greece's position in 2 icticr 
responding to Britrsh Prime Minester Johan Major 


Mitsotakis was responding to a letter Mayor sen' ne 
possiility of some countnes particypating in myiiiar) 
operations m the former Yugoslavia to suppor the 
delivery of humanstanac ard Diplomatic officials have 
sard that in the response, Mitsotakss revicrated the Greek 
positron on the mssuc, saying: 


“The participation of Greece and the Balkan countrnes im 
general, including Turkey, in mulitary operations may 
cause the criss there to spread m other directions, 
particularly toward the south. We are very concerned 
about this possibility. It would create difficulties im 
future Balkan cooperation.” 


Foreygn Minister Mikhail Papakonstandinou, who will 
participate im the conference on Yugoslavia in London 


from 26-28 August, will meet Britesh Foreign Secretary 
Douglas Hurd thes afternoon. 


Diplomatic sources mn Athens have noted that the Skopje 
issue 18 Not on the conference agenda 


The Greek positrons on the conference favor the respect 
for borders, the nght of refugees to return, the nght of 
humantanan aid to be delivered, and the transfer of 
heavy arms to UN control 


Papakonstandinow will meet U.S. Secretary of State 
Lawrence Eagkeburger on the sidelines of the conference 


on Thursday He will also meet Turkish Foreign Minister 
Hikmet Cetin and his Russian, Albanian, Bulganan, and 
Crechoslov counterparts 


GREECE % 


Gevernment Protests Albanian Dipiomati Note 


NC2608040192 Athens ERA Tessera Radio Network 
in Greek 1000 GMT 25 Awe 92 


[Text] According to a Foreign Ministry statement 
released today. the Ministry Secretary General Ambas- 
sador Panayrotss Oikonomou summoned the Albanian 
ambassador yesterday cvening and lodged a strong 
demarche over the content of a verbal note the Albanian 
side conveyed to our embassy om Tirana 


Onxkonomou renerated Greeve's firm adherence to the prna- 
ciple of the nony olation of borders that has been repeatedly 
declared by both the prime mumisicr and the foreign mun- 
iter. He also stressed to the Albanian ambassador thai 
Albania should realize the true dimensons of the CSCE 
ponciples on plurality and freedom of the press 


Tarkish Jets Reportedly Violated Greek Airspace 


NC210820369) Athens ATHENS NEWS in English 
21 Aug 92 p 2 


[Text] Turkish fighter pets were reported to have 
infringed on Greek air-space last Wednesday morning 
{19 August], The three Turkish formations were mmiter- 
cepted by Greek fighter-aircrafi manocuvres before 
flying back to their bases on Turkey 


Molotey Cocktails Hurled at 2 Party Offices 


NC 2408070792 Athens Ellimiehs Radmotoma Radio 
Network in Greek 0400 GMT 24 Aug 92 


[Text] Two molotov cocktarls targeted two New Democ- 
racy party offices, disturbing the peace im Kallithea and 
Nea F iladhelfia [Athens suburtys| last might 


At around 0300 today, unidentified persons hurled one 
molotov cocktail at the New Democracy offices on 13 
Dhimotikon Stadhon Street om Kallithea and another at 
the party's offices on 18 Mana tou Stratiotow Street in 
Nea Filadhelfia. The resulteng fires did not spread 
because the fire department arrived quickly 
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Grand National Assembly ‘Extraordinary Session’ 


Cetin Address on Forcign Policy 


TA2S08 150392 Ankara TRI Telewmon Network 
in Turkish 1100 GMT 25 Aue 9? 


[Speech by Foreygn Minester Hikenci Cetin af the 
seemon of the Turkish Grand National 


extraordinary 
Assembly on foreign poly mssucs—tve] 
[Excerpts] My dear colleagucs. raped and serious devel- 


Abtharia The instatulity and heated atmosphere of the 


fot true for the ( aucasus alone but for the Balkan 
East reprons as well, of which Turkey 6 
We. as the government. are the vanguards of this 
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that started on 18 June and the second that took 
between 15 July and 14 August We, as the gov- 
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The end of the coid war and the emergence of 15 new 
independent states to replace the former Soviet Union. 
the pains and difficulties of the democratization and 

the 


thon, draloguc, tolerance, and above all peace im solving 
the problems were are facing. We seck peace, statuirty. 
and tranquillity m Turkey, our regron, and the world. 


Mr. Charman, my dear colicagucs, mm thew motion my 
frends requested that the issue of Bosnia-Hercegovina be 
discussed as well. If their goal 6 an cachange of views, an 
assessment, and the submittal of proposals for fulure steps. 
then we are ready to discuss the neue at every Sage We 
have done this m the past and we are ready to do ut 
presently and m the future. We will only be too happy to 
and t listen to the wews 

capressed. If, however, your goal 1 to tell ws that we have 
erred then you are comenitong a great injustice If you 
to what, then lm your 


ron stand on other fields 
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Bosnia-Hercegovina has been done from the very 
was taken. Turkey has been the 
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the world that has prepared and 

such a plan mm such detasl. lt was Turkey that said that no 
epcasure will yield any results so long as the bloodshed 1s 
condoned It was Turkey that strongly vowed the 
view that the use of force is necessary and that imterven 
thon 1s mevitable. i was again Turke: that stressed that 
the world is dealing with the mosquitoes while the 
swamp remains untouched. li was again Turkey that 
meisted that the embargo imposed on Bosnia- 
Hercegovina be tified We wated that the nght of 
Bosmans to defend themscives cannot be taken away 
from them. We asked that the world put an end to the 
policy of talk <discuss-and-kil! 

We have, from the very beginning. drawn attention to 
the fact that if aggression and the aggressors are not 
stopped im Bosma-Hercegovina then the imcidents can 
spread to Sandzak, Kosovo, and Macedonia and that the 
moerdents can turn ento an armed crisis involving many 
Balkan countries. We warned the world against such a 
possibility While we have taken all these snrtiatives, we 
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tyraats who want to realize Great Sertia through Dlood- 
shed and to those who have not been able to put an end 
to these incadents, which will go down im history as a 
dark stam. 


| was the first foreign minister to visu Bosnia- 
Hercegovina and Sarasevo. The values of humanity and 
those of the international organizations are being pul to 
a test. We have to make sure that brute force ts defeated 
mm thes test. Unfortunately, the world has, so far, failed 
this test 


We are happy to once agai discuss the Cyprus issue, 
which 1 a national rssue of great importance to all of us 
at thes bofty assembly Our colleagues, who submitted the 
moton to discuss the Cyprus isuc, however, should 
have taken into consideratron that Cyprus 1s an indepen- 
dent state and that this msuc should primanily be ds- 
cussed mm Cyprus. They should have taken into consid- 
eration that a decison cannot be reached here on behalf 
of Cyprus and the Cypnot parliament. | would lke to 
once again state that Turkey should respect the indepen- 
dence of Cyprus. 


The Cyprus mssue 1s 2 national cause defended with deter- 
mination by aii the governments of the Republic of 
Turkey. Both we and the Turkish Republic of Northern 
Cyprus [TRNC] want a solution to the Cyprus issuc. 


of the question. The arm is to reconstruct a bizonal 
custence mstead of the entermungied exrstence of the past, 
which did not prove to be successful. This reconstruction 
should be done m a way that will not lead to renewed 
trageches. conflicts. fights. and fears [passage omiticd] 


During the second round of talks that took place between 
1S July and 14 August, the government, ai every occaswon, 
briefed the lofty assembly and the political partes on the 
talks. TRNC President Rauf 


: 
7 


and lasting solution in hine with 
and the mahenable nghts of the Turkish Cypriot people. 
[passage omnitied] 
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The motion submitted by our colleagues refers to certain 
pressures regarding the Cyprus msuc. Yes. we have 
received letters. These ictiers were sent to us as well as to 
Greece Pressure becomes real when there are those who 
submst to 1. Nesther the government nor |, as the foreign 
munrster, have succumbed to any pressure and we do not 
intend to do so in the future ether, We will not renounce 
our natronal interests. Furthermore. the necessary reply 
has been given to the letiers mm question. Additional 
letters have also been written and sent. 


As | have saed carler, the TRNC 1s an independent state. 
It 8 a state recognized by Turkey. If you are in agreement 
about thes independence then | would like to, once agasn. 
state that it 1s wrong to discuss all the details of the mssuc 
here. We, above all, should be respecting the indepen- 
dence of the TRNC. The Cyprus talks did not begin 
during our term in office. It was already im progress, 1 
continues during our government, and 11 wil! comimmue in 
the future as well [passage omitted] 


ANAP Responds To Cetin Address 


TA2508 164792 Ankara TRT Television Network 
in Turkish 1100 GMT 25 Aug 92 


{Speech by Motherland Party, ANAP, deputy Kamran 
Inan at the extraordinary session of the Turkish Grand 
National Assembly on foreign policy issucs—ive] 


[Excerpts] [passage omitted) We asked for this extraor- 
dinary session for very scrious reasons. Even though the 
two specific reasons are our Cyprus national cause and 
the grave developments in Bosnia-Hercegovina, there 
are other very umportant issucs about which the Turkish 
public must be informed. [passage omitted] 


The government rs trying to revive a classical attitude— 
the Truman doctrine and the U S. umbrella, which began 
in March 1947 and greatly served Turkey. Another 
clement in this attrtude is the NATO umbrella, which we 
jouned on 18 February 1952. Consequently, in the 1960s 
and 1970s, Turkey got used to placing every bill before 
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realize that st cannot refer the problems to another 
address, that 1! must cope with them itself. It must take 
tumely measures that will defend the state against the fire 
that 1s expanding in the Balkans. It must stop standing 
on the sidelines regarding the fire that started in the 
Caucasus and that 1s growing instead of shrinking, it 
must assume its responsibilities and make itself obeyed. 
This ts essential. 


Turkey must give substance and organization to the Black 
Sea Economic Cooperation Project, and add to it the wings 
of secunty and political ing raised not 
by Turkey, but by Mr. Shevardnadze—in order to revive 
and maybe expand this 400-millhhon-strong organization to 
include the Central Asian countnes, and make Istanbul its 
center. [passage omitted] 


SDPP’s Soysal on Cyprus Issue 
TA2508183492 Ankara TRT Television Network 
in Turkish 1100 GMT 25 Aug 92 


[Speech by Social Democratic Populist Party, SDPP, 
deputy Mumtaz Soysal at the extraordinary session of 
the Turkish Grand National Assembly on foreign policy 
issues—tive] 


[Excerpts] Mr. President, honorable deputies, | would 
like to thank those who submitted the motion to bring 
the Cyprus issue to the Turkish Grand National 
Assembly. [passage omitted] 


The view that the Turkish Cypriot cause, which should 
represent the honor and pride of Turkey, has become its 
burden has gained weight in recent years. There have 
been outside attempts to portray the Cypriot cause as a 
burden and to suggest that Turkey is better off without it. 
What we, as political parties and as the assembly, have to 
dwell upon 1s this erroneous view. Of course, this erro- 
neous view 1s based on various concepts that we have 
helped create. For example, many of us are under the 
impression that once the Cyprus problem 1s solved the 
doors of Europe, the EEC, will be opened to Turkey. If it 
iS Necessary to be a member of the EEC, then this view is 
tantamount to minimizing the other reasons that prevent 
us from gaining such a membership. There 1s no need to 
enumerate these reasons, which range from the 
economy, the inflationist aspect of the economy, to the 
population cxaplosion, rampant unemployment, and 
human nghts issues in Turkey. When we weigh all these 
issues, we realize that the Cyprus problem is just an 
- ey but an excuse that has been inflated and that 
affects us 


There 1s also the erroneous view that if the problem is 
solved, or rather if it 1s solved in a way that will please 
others, then Turkish<ireck relations will improve and 
that the various sanctions imposed by Greece on our 
foreign policy will be eliminated. Those » ho are aware of 
the vanous problems that exist between the two coun- 
tnes—the Western Thrace issuc, the Acgean territorial 
waters, and the continental shelf—will casily accept that 
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the Cyprus rssuc 1s not an obstacle to solving the other 
problems but rather a trump card for Turkey. 


Another erroncous view is that the solution of the 
Cyprus problem will help improve the relations between 
Turkey and its allies. This, I believe, 1s an oversimplifi- 
cation of foreign policy rssues, as well as an cxaggeration 
of the importance of the Cyprus problem. If a more 
active and realistic foreign policy ts pursued ‘cgarding 
the Cyprus problem instead of a capitulatory and sim- 
plistic approach, then our importance in the eyes of our 
allies will increase. 


1 would now Ike to refer to the New York talks, which 
is the main point of our discussion. Even pror to the 
New York talks there was a scenano based on the 
following points. 


i. The Cyprus talks have been continuing for years. in the 
aftermath of Vasiliou's clection, direct and indirect talks 
were held anc a text was formulated, a text called a set of 
ideas. It was not a text on which both sides fully agreed. 
Neither the Greek nor the Turkish Cypnots fully accepted 
it. Especially on the territorial issue, it 1s umpossible for the 
two sides to reach a conciliation. Then what shall we do” 
We shali take as a basis the text formulated by the UN 
officials as a result of contacts with both issues. Then we 
shall add to this text a map which we have no idea who 
drew or when and where they drew it. We shall present this 
rp as the most equitable terntonal solution representing 
the nghts of both sides. We shall submit this package to the 
parties concerned and say that they can make minor 
adjustments. Since, however, it will take them forever, we 
will advise them that they take this package as a basis and 
reach a conciliation on it. It will then be taken to a 
quadnpartite conference, which the United Nations still 
refers to as the international conference. The issue will 
reach a definite conclusion at this conference where the 
leaders of the two communities and the two motherlands 
will be represented. 


I must add that this section of the scenario is a point of 
contention. All UN documents, so far, stated that if the 
two sides reach a concihation or if a concihatory solution 
is forced on the two sides then the issue will be referred 
to an “international conference.” This is the term used. 
Since Turkey originally proposed a quadripartite 
summit, it 1S iM OUF interests to interpret this term as 
such. The Greek Cypriot side and the circles close to it 
are interpreting it as a more expanded conference. In 
other words, the two communities, the two motherlands, 
plus the permanent representatives of the UN Security 
Council, namely the United States, Britain, the Russian 
Federation, China, and France. According to the Greek 
Cypnot interpretation, they will participate as a commu- 
nity and as the Republic of Cyprus, the legitimate 
Republic of Cyprus recognized by the world. In other 
words, a conference, with the participation of four, nine, 
of ten parties, depending on the interpretation, will have 
the last word on the issuc. 
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The partees were threatened in New York that they will 
cither accept this scenamo presenicd to them or they 
would be forced to accept ut. How will we force you to 
accept ut”? The UN Security Council discusses the issuc 
following the report of the UN secretary gencral, sup- 
ports this solution as the only viable one and then takes 
the ussuc 10 thes multilateral conference. The sides were 
told that they did not have many options 


There «s another doubtful pot here which we should 
maybe consider in passing. Those who presenicd this 
scenano have also been successful in creating the fol- 
lowing impression. It was claimed that the motherlands 
were included m this scenano because they cannot 
initiate such a thing on their own. Greece cannot tell 
Vasiliou how to solve the problem nor can Turkey tell 
Denktas. These same pecple who presented the scenarno 
could sot take direct steps in the solution of the problem 
because of public opinion. They, therefore, decided to 
refer it to the Securnty Council, which presented 11 as the 
will of the mwmternational community. In this way the 
motheriands would have a clear conscience vis-a-vis 
ther public as well as their respective communities on 
the island. This proved successful in the beginning 


One must confess that Ankara did not fully understand 
this scenario. It marmtained the view that if a concthatory 
stand was adopted on the territoral issue then the Turkish 
Cypnot views would stand a better chance of being 
accepted on constitutional matters or rather, the Turkish 
Cypnots would carn the mghi to imsist on their constitu- 
tional views. This view, of course, was based on the fact 
that this scenano was not well diagnosed. Unfortunately, 
the real arm of the scenano was exposed later on. One must 
acknowledge that once the mght diagnosis was madc, 
Turkey fully supported the Turkish Cypnot side and did 
not allow the fruition of such dubious scenanos. One must 
grant the achievements of the government and the min- 
istry on the issue. [passage omitted} 


This scenano was unacceptable to us. The document 
referred to as the set of sdeas, which included Turkish and 
Turkish Cypnot contnbutions, did not fully satisfy us. The 
many omissions in it prevent us from subjecting the 
Turkish Cypnot community to such an adventure because 
the mmitial sovereignty of the state, established by that 
community, was not fully acknowledged. [passage omitted] 


Fundamental Turkish Cyprot requests regarding poirt- 
ical equality, such as a rotational presidency, equality 
within the cabinet, and unanimity in cabinet decisions, 
were not met cither. The concept of a transitional 
government was not included in this set of ideas. If, 
however, the sides reach an agreement, the government 
that will implernent this agreement should not be the one 
that 1s still considered the legitimate Cypnoi govern- 
ment but a transstronal government that will be formed 
with the participation of both parties. This issue was 
omitted mn the set of reas 


As for the constitutional issuc, the map submitted was in 
no way acceptabic to the Turkish Cypnot side. The 
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Starting pom of the termtonal issuc 1 based on the 
erroneous assumption that the Turkish Cypnot commu- 
nity constitutes 2$ percent of the island's population, or 
20 percent if based on the pessimistic data supplied by 
the Greek Cypriots 


The termtory owned by the Turkish Cypnots constitutes 
3 percent of the island if the British bases are included 
and 35.03 uf they are excluded. It was clasmed that the 
Turkish Cypmot termtory rs larger than its population. 
This 1s a very absurd view. According to this view 90 
percent of Canada should be given away. Many other 
communities should renounce chunks of their ternitones. 
The important issue was to consider the nature of the 
population living on these terntones. This was not done. 
Twenty-six percent of the Turkish Cypnot community 
lives on agnculture as opposed to 16 percent of the 
Greek Cypnot population. It 1s obvious that an agncul- 
tural community needs more land. 


Then the nature of the land should be comsidered. Most 
of the arable land 1s in the south. Only 23 percent of our 
land 1s arable as opposed to 77 to 76 in the south. This 
map was prepared without taking into consideration all 
these pounts. It was drawn withoul siving a second 
thought to the number of persons to be displaced. 
According to this map a fourth of the current population 
would be displaced. [passage omitted] 


The set of ideas which emerged during the New York 
talks constitutes a unit. The eight to nine titles cannot be 
solved as separate issues. They will be resolved in unity. 
if one issuc 1s concluded in the affirmative this is not a 
definite yes. It becomes definite only afier all the issues 
are discussed. Therefore, nothing is definite and every- 
thing 1s temporary until all ussues become finalized as a 
unit. The distortion created in New York was that two of 
the wssucs were given priority after the UN Secunty 
Council resolution adopted on 10 April, 1992, namely 
the territorial issue and the displaced persons issue. Why 
were they given pnorty? Initially there was a very 
innocent explanation. It was claimed that these two 
issues were not discussed in depth until now. On the 
other issues the sides were closer together whereas on 
these two issues the two sides were far apart. This 
innocent approach, with time, made these two issues the 
fundamental conditions for a conciliation. At the New 
York talks the sides were told to reach a conciliation of 
these two issues pnor to the constitutional one. They 
were threatened that if a conciliation was not reached on 
these issues then 1t would be considered that no concil- 
jation was reach on any of the issues. 


At the New York talks there was also a slight distortion on 
the role to be played by the UN secretary general. This 
slight distortion progressed to be a grave one. The role of 
the UN secretary general, until the New York talks, was to 
be a goodwilled go-between between the two sides. He was 
not intended to be a mediator. A go-between 1s a person 
who facilitates the negotiations between two sides. A 
mediator, on the other hand, 1s a person who comes up 
with solutions and leads the parties involved toward a 
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conciliation. The role of the UN secretary general 
exceeded even that of a mediator. He aticmpted to force 
solutions prepared by hus secretanat. 


This leads us to another distortion. The Cyprus talks are 
no longer a process of negotiations bul a senes of yeses 
and noes. The parties concerned, and especially the 
Turkish Cypnot side, are forced to make a chowe 
between accepting the set of ideas or being branded as 
the intransigent sude. Another peculianty of these talks 
was thai there were extensive attempts to use the method 
of international pressure. [passage omutied) One of the 
pressures exercised made use of one of the weakest 
aspects of the TRNC, one which requires the support of 
Turkey. This pressure involved forcing the TRNC to 
accept certain points clanming that Turkey would be the 
party to suffer the consequences if they were not 
accepted. I am repeating, this 1s the weakest pornt of the 
Turkish Cypriot community and its leaders. The Turkish 
Cypnots are partial to any damage to be caused to 
Turkey or the Anatolian Turks. Since this 1s the weakest 
point to be manipulated, the support to be extended by 
the assembly, the Turkish nation, its press, and its 
parties 1s the strongest shicid against such pressure 


Now I would like to dwell on what should be done 
concerning the next round of the talks. Of course. the 
letters are a pressure. It depends on how one interprets 
them. There is also the issue of whether one invites these 
pressures or not. Now, what | am about to say 1 not 
related to any party or minister. It concerns al! our 
community. We, as a community, are very transparent 
concerning our weaknesses, desires. and wishes. For 
exampic, if we transmit the message thal we are 
extremely interested in joining the European Commu- 
nity then those who feel that they have the power to 
fulfill or reject this wish can exploit that weakness and 
use the solution of the Cyprus issuc as a precondition. 
Overly exposed weaknesses invite pressure. One can 
notice that in recent days, Britain, being the EC term 
president, has been exercising the heaviest pressure 
regarding Cyprus. It has dared to explo Turkey's weak- 
ness on the issuc. [passage omiticd] 


Our strategy for the coming penod should be deter- 
mined by us and not through suggestions to be made by 
our allies and friends. As ! have said earlier, the Cyprus 
issue sets the tone and identity of our foreign policy. It 
is an issue by which our strength to defend our princi: 
ples 1s measured. 


The process toward which we are being pushed does not 
seem to be auspicious. We should try and change this 
process through diplomatic channels within the frame- 
work of the United Nations, by convincing UN officials 
and others. You must have heard it on the news that the 
UN secretary general today submitted his ( yprus report 
to the UN Security Council. In his report he included 
everything that might cause us concern. He presented the 
set of ideas as the key to a solution. In other words, he 
said that a solution should be reached in line with these 
ideas. Furthermore, he presented the map, which we so 
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strongly critscized and objected to, as part of the set of 
ideas. The UN Securnty Council ts told to inform the 
sides concerned that a solution be sought within these 
lines or they will be forced by the international commu- 
nity to accept certain principles by activating the UN 
Charter, including section 7 dealing with sanctions. 


lt s, therefore, necessary to change and rectify this 
process, the end of which is unclear. Its number of 
partwcipants 1s also unclear and therefore doubts have 
been raised in our minds as to Turkey's capacity for 
resistance at such a conference. Another point, which is 
even more important, 1s that our thesis, or rather the 
thesis circulating regarding the solution of the Cyprus 
problem, should be amended. What are we trying to 
achieve in Cyprus? We are trying to establish a federa- 
tion. Who are the partners in this federation? Two 
communities that were engaged in a fight until recently 
and that were shaped by the cultures of their respective 
motherlands. The international community is trying to 
impose on these two communities, that have not even 
established proper relations, a federal structure. The two 
communities started with goodwill as though such a 
solution were possible. Now it 1s becoming clear that the 
two communities do not have the sentiments 11 takes to 
form such a federation. If one 1s allowed to draw a 
paralicl, we are trying to marry off two parties who were 
at each other's throats until recently and who are not on 
speaking terms at the moment. Leave aside marriage, 
they cannot even have coffee together. Now we are trying 
to impose a federation on these two parties and we are 
concerned with the size of the rooms of their joint 
residence or rather the map. 


This approach 1s wrong. By this I do not mean that the 
two communities should not have a human existence 
side by side on the island. On the contrary, the 400-year 
existence of the Turks on the island shows that the 
Turkish Cypriot side has made a tradition of intermin- 
gied existence among communities of different religions 
and cultures. The current situation was not created by us. 
it was created because of attempts in 1963 to execute on 
our community the “ethnic cleansing” which today we 
condemn in Yugoslavia. The Greek Cypriot side wanted 
to purge the island of Turks. The current situation is the 
result of these past incidents whose details | do not have 
to tell you. While we agree in principl+ to the nght of 
settlement, we are now try:ng to take certain measures to 
prevent a repetition of past incidents. For example, we 
do not want the return of Greek Cypriots to villages 
where massacres took place in the past and where there 
are mass graves. We believe that their reiurn to such 
villages will renew the clashes. [passage omitted] 


A more intelligent approach should be employed in estab- 
lishing a federation. What is an intelligent approach? A 
look at the exusting federations will teach us that. What we 
should avoid is the model of the federations that are 
disintegrating. In other words, as a first step independent 
states should be established. [passage omitted] 
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We, as the government of Turkey. can help the TRNC 
explain this thesis to the world. This might be one of most 


important duties of our diplomacy [passage omitted] 


Speech by SDPP’s Inonu 


TA2508221992 Ankara TRT Television Network 
in Turkish 1100 GMT 25 Aug 92 


[Speech by Social Democratic Populist Party Leader 
Erdal Inonw at the extraordinary session of the Turkish 
Grand National Assembly on foreign policy issucs—tive} 


[Excerpts] Mr. Chairman, honorable deputies, | respect- 
fully salute the lofty assembly. | am here to cxupress the 
views of our government after having voted in favor of a 
Motherland Party motion to hold a general discussion on 
foreign policy and especially on the issues of Cyprus and 
Bosnia-Hercegovina. [passage omitted] 


In his address, Motheriand Party deputy Kamran Inan 
referred to the jount communique issued at the end of the 
visit of the Yugoslav pnme minister to Turkey The 
spokesmen ‘wo parties criticized a phrase within thal 
communiquc. The cnticrsms made, however. cance! one 
another out. Mr. Inan. quoting the phrase from the com. 
mumique, said thai the government accepts the borders of 
Bosnia-Hercegovina. He then went on to ask what we 
mean by these borders since they have shrunk Mr Erba- 
kan’s criticism showed a different angle He sand that 
Y via conceded to the borders because 1 makes no 

since a federal state will be formed and they »!! 
do what they want there. Erbakan’s interpretation of the 
phrase is the acceptance of the borders of Bosnia. 
Hercegovina at the time of is establishment. That 1s how 


we interpret that phrase as well [passage omitted) 


Mr. Inan further stated that President Rauf Denktas was 
abandoned at the New York talks. That was not the case 
Such a thing cannot be allowed to happen. While Den- 
ktas was conducting these negotiations with great deicr. 
mination, enthusiasm, and expertise, the prime minisicr 
and foreign minuster of the Turkish Government have 
extended their constant support from afar A deputy 
under secretary and a deputy director general from the 
Foreign Ministry were accompanying the Turkish (yp 
rot delegation at the talks. [passage omitted] 


During the last nine months, we have taken initiatives to 
open 21 new embassies and consulates general around 
the world. Ten new embassies have become operational 
A total of 72 visits at the presidential, prime minrstenal 
deputy prime muinistenal, or foreign ministernal level! 
were cachanged between Turkey and vanous foreign 
countnes. This number includes attendance at interna. 
tional meetings and conferences during the same penod 
This record far exceeds that of any other period im the 
history of the republic. [passage omitted) 


We are closely involved im the Balkans. Above all. we 
share the same geographic segion and a joint history with 
the counines and nations in the Balkans There are 


currently over 2 million of our kinsmen and 7 millon of 
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our Muslim brethren liweng om this region. We view the 
Balkan regoon as our window to Europe. We always bear 
in mind that a great number of our citizens have relatives 
in the Balkans. These are some of the reasons we are 
closely following the developments in the region. We are 
exerting multifaceted efforts to develop our bilateral 
relations with every singke Balkan country in all ficids to 
establish peace, secunty, and cooperation in the region. 
Significant stndes have been taken in recent times to 
attain these goals in the Balkans 


The recent developments that took place in Bulgana, our 
neighbor, during the last few years, are reflected most 
positively on our bilateral relatons. The pressure apphed 
on our kinsmen in Bulgaria has ended. The Rights and 
Freedoms Movement, which represents our kinsmen im 
that country, attained a sgnificant position im that coun- 
try’s polstical life during the last clections. This movement 
has enabled our kinsmen to rally around an organization to 
defend their nghts on a democratic platform. An agree- 
ment regulating the bilateral 7elations of fnendship, coop- 
eration. and goodneighborineess was prepared during the 
Bulgarian foreign minister's visit to Turkey last December. 
A unity of views was also reached to fully and mutually 
activate our trade and economac cooperation potential. We 
signed an agreement on the issue during Prime 
Minister Dimutrov's vesit to Turkey three months ago. The 
Weyear Turkish-Bulganan agreemeni of inendship, good- 
nemghboriiness. cooperation. and secunty envisages the 
solution of the social and humanitanan problems of our 
kinsmen as well 


Ancther of our Balkan neighbors, with which we have 
satisfactory relations. 5% Romama. Our relations, which 
have been continuing along a bong and traditional line of 
frendship. have not been overshadowed by any political 
disagreements We want to rare the level and content of 
our mutual ties to thew full potential Contacts and 
activities are being carned out om thai direction. 


Another Balkan country, which we consider to be our 
neighbor although we share no borders, 1s Albama with 
which we have rapidly developing relations. Special ties 
exist between our people and the brotherly Albaman 
people Chur government 1s exerting every possible effon 
to alleviate the problerns encountered by Albansa on this 
penod of transition to a market economy 


The former SFRY. as you all know, has disintegrated in 
a dramatic manner New states have emerged im the 
eastern Adnatic repon of the Balkans. We, as Turkey, 
have. from the very beginning. been closely following the 


developments in this geographic region where many of 
our kinsmen and our Muslim brethren live. We have 
refrained from acts that might encourage the disintegra- 
thon of Yugoslavia. We acted with caution im a bid to 
avord the emergence of new sources of instability on the 
Balkans. We observed that the disintegration of Yugo 
slevia reached a pont of no return and thal certam 
cxtremist clements resorted to arms We have always 
borne im mind the mght of the new states to self- 
determination. Our government, with a decision if 
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stopted on 6 February, |992. recognized all the repub- 
cs that were formed with the disintegration of former 


Yugoslavia 


The full :ategrahon of Slovenia, Croatia, Bosmia- 
‘lorcegoyvina. and Macedoma into the mmternational com- 
oun  Secessary for the success of the conciliatory and 
calecc Steps. whech do not allow approaches exhibiting 

vutee sLandards beung taken un thes reguon. Therefore, the 
vealily (hat Macedonia ss an equal and sovereign member 
1 Cerope and the ternational communny should be 
sccepted) Pobhces of nonrecognion that transmit wrong 
messages to the region should be abandoned. 


‘tur gov eroment aed our assembly gove prorty to put- 
ing an end to the bloodshed in Bosnia-Hercegovina. Our 
second pronty « to heal the wounds and restore the 
adependence, sovereignty, termmonal mtegrity, and 
nity of Bosma-Hercegovina. Turkey 1s dong all in its 


ower to attarn these goals It 1s playsng a gusding role 
*iihin the ooternabonal community. [passage omitted] 


atiention of the world to the fact that if these 
»-1s of aggressson are not stopped un Bosnia-Hercegovina 
nen the Confusoo might spread to Sandzak, Kosovo, and 
Macedon as well. The cashes might spread to many 
‘Jalkan Cowntoes turmeng into an armed conflict covering 
he crlire peninsula. [passage omitted] 


“ve Graw tiv 


The achon plan prepared by Turkey on the issuc of 
Hosnia Hercegovina envisages the implementation of 
hatever ss pecessary to sence the arms of the Serbian 
coups (hat are openly massacring the Bosmans. The 
jan calls for polvvcal pressure, the political pressure of 
ne LN Secunty Council. If, however, the clashes are not 
topped wrthen 48 hours and if the heavy arms are not 
ended over to the Uarted Natons within two weeks, 
Sorunty Counc! will allow the use of military 

ot ihe Our proposal. In this mulitary operation, 
) agacoet selected targets, the Banja Luka airport 

ployed by the Serts will be the first target. The second 
«i! be the heavy artillery posstroned over the hills. 


7 


mending countoes will be asked to place their 
vrports at the depesal of the UN aircraft. Countnes 
with eercrett canner: will be asked to send their flect to 
hh Adretec © onder to assrst on thes operation. As you 
cal pressure and politecal mvtiatives do 
o any cosults and if the Serbian massacre con- 
ore proposing a plan which wall enable the UN 


‘ | hy 


ms, we 


Serunty (owned to undertake a military operaton. 
Nothing can be echreved if such an operation 1 under- 
hen hy o single country The united force of the 
oforpatronal commeunty Gn put a stop to human vio- 
ateons in a comntTy and to the massacre perpetrated by a 


ihe single-handed initiative of a state 1s tanta- 
a declaration of war, Nothing can be achieved 
| The goal 6 to put an end to the massacre and to 
nents violations The goal should be attained in 
manner scoeptatle to the whole world. Thes is our 
it wel be reahved. We are advancing 
ward ft Step Dy step. [passage omitted} 


Couniry 


ru af ‘ t¢ 


roperal and 
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Turkey harbors no enmity against the Serbian people or 
against any other people in the world for that matter. This 
plan ts proposed only to end a massacre. [passage omitted] 


The basic aims of our government for the solution of the 
Cyprus problem, which has been on the agenda for the 
past 29 years, is to protect the legitimate nghts and 
interests of the Turkish Cypriot people that are based on 
international agreements. to ensure the creation of the 
conditions that will enable them to live in security and 
happiness, and to ensure their status of equality. The 
basic clements of our policy that 1s armed at these goals 
are as follows. 


The solution musi be found through free negotiations to 
be held by the two communities in line with the principle 
of equality and under the goodwi!! mission of the UN 
secretary general. The establishment of a lasting peace in 
Cyprus depends on the viability of the solution to be 
reached. The solution must be viable. Such a solution 
can be reached only by considering the histoncal and 
political realities of the island as well as the develop- 
ments in the current world. In light of these realities and 
developments, the only reasonable and valid solution 
would be the establishment of a new a bicommuna! and 
bizonal partnership based on the political equality of the 
two communities. The equal sharing of the sovereignty 
by the two communities having equal status 1s among the 
unrelinguishabdle clements of the solution 


The principle of bizonality has become the basic condi- 
tion of a viable solution, because past capenence shows 
that the two communities cannot live intermingled 


In order to fully ensure the secunty of the Turkish 
Cypriot people, Turkey's status as a guarantor will be 
retained 


The return for the sacrifices made by the Turkish Cyp- 
not people since 1963 should be the establishment of a 
lasting peace and happiness on the island 


A solution to be reached in line with these principles will 
be umplemented with the free will of the two commun 
ties, which will cocarst peacefully on the island 


in order to find a lasting and realistic solution to the 
Cyprus problem in line with the praciples | have just 
listed, our government has supported the process of 
negotiations held within the framework of the UN see- 
retary general's goodwill mission. and also encouraged 
the Turkish Cypnot side to make constructive contnbe- 
tions during this time. [passage omitted) 


From now on, the Cyprus talks wil) be held directly, face 
to face, and on all the rssues. This 5 a position defended 
by us and the Turkish Cypriots from the beginning. The 
political support given by our government to the Turkish 
Cypnot delegation headed by President Denktas at every 
stage played a great role im achieving this result. There 
should be no doubt that we will continue to extend the 
same support to the Turkish Republic of Northern 
Cyprus im the next stage of the negotiations 
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Mr. Chairman, deputies. | would like to discuss one final 
issuc within the wide and mch spectrum of our foreign 
policy because there 1s not much tume 


Our government's irag policy ts based on a humanitanan 
approach that stems from our nation’s fnendship toward the 
neighboring iraq: peopic, and arms at the principle of 
ensuring thal this country—an wmpeortant newhbor with 
which we will always live side by sede—fulfills ns duties 
within the [ramework of the UN Secunty Council resolvu- 
tons—which Irag has accepted utself—and at ensuring that 
it retakes tts place within the international community 


Within the framework of this policy, we try to make the 
delivery of human:tanan ard through our country casy to 
the entire Iraq: people, marnly to those living in northern 
Iraq who have brotherly tics with our citizens, we also try 
to contribute to this aid as much as we can. The aid of 
food and medical supplies we sent to Irag in April 1992 
1s a Specific cxaample of our contmbutions 


We are continuing to conduct the dialogue that we 
Started with the regional Kurdish leaders in the wake of 
the Gulf crisis. Within the framework of this dialogue, 
we are cooperating to ensure that humanitarian aid 1s 
sent to the regoon, and we are also able to explain to them 
our policy and views regarding Iraq, mainly the aced to 
protect the terntonal integrity of Iraq. [passage omitted] 


Our government sincerely hopes that the people of 
northern frag will be able to create as soon as possible 
the conditions under which they will be able to live as 
part of the Iraq: nation, m security, happiness, and 
domestic peace. There 1s 90 dowtht that the search for any 
other kind of solution will not serve the future of the 
Iraqi people, or regronal peace and stability. Any other 
solution will not have a legal foundation or validity 


We beheve that a pluralistic democratization process, 
respectful of human mghts and based on equal participa- 
thon, 18 greatly important for the establishment of domestic 
peace and siability and *he protection of the terntonal 
integrity of thes nexghbornng country. This process must 
take place on the legal bases of the Iraqi state and 
throughout all of Iraq lt 1s a hestorscal necessity for the 
entire Iraq: population and the Baghdad administration to 
act responsibly in connection with this pomt, which is 
Iraq's domestic problem. [passage omitted] 


Joint Memorandem on Bosnia 


TAZS0R8211692 Ankara Turkive Radvolari Network 
in Turkish 2000 GMT 25 Aug 92 


[Joint memorandum issued by the True Path Party, the 
Motherland Party, the Social Democratic Populist Party, 
the Prospenty Party, the Democratic Left Party, and the 
Nationalist Labor Party at the end of the Turkish Grand 
National Assembly debate on the ussues of Cyprus and 
Rosma-Hercegovina on 25 August} 


[Text] The Turkish Grand Nathonal Assembly [TGNA] 
does not and will not accept any forcible changes in the 
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terntonal integrity or borders of the Reputlic of 8 
Hercegovina under any conditions. The [¢)° 

that if 15 in sincere solidarity with the p 
Hercegovina, who are being subjected | 

massacres in the history of humankind 

ready to extend every kind of help 


Our parhament considers the internationa 
stop the Serbian attacks a humanrienan and peace 
duty and expects it from the internatrona 


The TGNA wall consider ti a humanita 

every kind of step to stop the Serfuan attach 
protection of the people and the termiona 
Bosma-Hercegovina in case the intermationa 

18 delayed 


Regarding Cyprus, the TGNA « 
tion that 1 not based on the app 
communities on the rsiand 


Cetin Departs for Conference on \ugosier « 


TA2SOR2 12192 4nkara TRi lelevwvi \ 
in Turkish 18258 GMT OS Aue 92 


[Text] Forergn Minister Hikmet Cetin ha 

to atiend the London conferen 

Speaking at a news conference at Eoenbo 
before his departure, Cetin sand that a 
extended to Turkey to participa: t} nm 

new manifestation of the ecilect 

Turkey 1s gaining in foreign policy 

key's primary goal in London wil! be | 

bloodshed in Bosmia-Hercegovina and 

Cetin said: We will coniribute to 

achieve this end. We will crert every 5 

make sure that the London conferem 

beginning of a real peace process. * 

disgrace called ethnic cleansing 1s taki 

when we are approaching the 2) st . 

that the civilized world should cates 

concept and definitely find a solution | 


He said: Those who are guilty and thos 

inhuman crime are not individuals oF nations hu 
policies, separatist and divisions trend : 
tools of these policies, and the administra! a! 
them. The action plan proposed by Turt 
the bloodshed aims at opening the pat! 
negotiations. If aggression 1s not deterred « 

peace are doomed to remain as mere wor! 


Demirel Warns U.S.. Greece, 1 K On © ppm 


TA2508205292 Ankara TRI J clew 
in Turkish 1825 GMT 25 Aue 9 


[Excerpts] [passage omitted) Addressing the | Pa 
Party {TPP} deputies catraordinary me ; y 
leader and Prime Minister Suleyman |> 1? 
Turkey is domg all it can short of sending 
Bosmia-Hercegovina to alert the world 

being perpetrated there 
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On Cyprus, Demirel said that no compromises are being 
made. The efforts to portray the Turkish Cypnots and 
Turkey as the intransigent side boomeranged, he said. 
The world has been told that applying pressure might 
bring Turkey and Greece to the brink of war. He said: 


[Begin Demirel recording] We told Greece, the United 
States, Britain, and other countnes that the Cyprus 
problem is not between Turkey and the United States, or 
between Turkey and Greece. We said: lit 1s a problem 
between the two communities. This must be understood. 
It would be extremely wrong for you, the United States, 
Greece, or Britain, to try to make this problem a problem 
between Turkey and the United States, or Turkey and 
Greece, or Turkey and Britain. It would be so wrong that 
it would be against your interests given Turkey's newly 
gained position—a position gained during the past 
year—in Eurasia over which Turkey has influence from 
the Adriatic to the Great Wall of China. It would be 
against your interests. From now on, you must assess and 
treat Turkey differently. You must know that creating 
tension between yourselves and Turkey might be against 
your interests. In the past, maybe i was nol so much 
against your interests to be involved in a tense situation 
with Turkey. However, today, if 1s very much against 
your interests. 


I believe that we were able to explain this to a certain 
extent. [end recording] [passage omitied) 


Reportage on Russian Delegation’s Visit to Ankara 


Arms Deal Said Under Negotiation 


TA2508 161592 Ankara ANATOLIA in English 
1545 GMT 25 Aug 92 


[Text] Ankara, Aug 25 (AA}—Turkey and Russa are 
negotiating a possible arms sale to Turkey, it was 
reported here on Tuesday 


Diplomatic sources say the subject was taken up at talks 
with Gennadiy Burbulis, special adviser to Russian 
President Boris Yeltsin, currently in Ankara for talks 
with senior Turkish officials. The Russian delegation 
also includes senior military officials, it 1s reported 


In answer to a reporter's question, a senior Turkish 
official said, “mutual interests are at stake and Turkey 
has in many cases bought arms from a number of 
countnes...We have asked Russia also.” 


The same sources said that both countries aim at “part. 
nership at the highest level.” 


A declaration on “Turkish-Russian relations on the 
occasion of the $00th anniversary of bilateral relations” 
1s also expected to be signed at the end of the talks 


A second protocol, foreseeing political consultations 
between the two countries will also be signed, it is 


reported 
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The two agreements will be signed during a future visit 
by Russian President Bors Yeltsin to Turkey. No date 
has yet been set. 


Ministers Hold Wide-Ranging Talks 


142508203192 Ankara TRT Television Network 
in Turkish 1825 GMT 25 Aug 92 


[Text] Cooperation possibilities between Turkey and 
Russia in vanous fields are being assessed during talks 
that began in Ankara today. The talks are being co- 
chaired by State Minister Cavit Caglar and Russian State 
Secretary Gennadiy Burbulis. The delegations are dis- 
cussing ways of developing relations in the fields of 
economy, finance, defense, energy, and transportation. 


State Minister Caglar said that Turkey and Russia must 
carry Out joint work to overcome the instabilities being 
met during the transition to a new world order. He stressed 
that important duties await the two countries for the 
success of the Black Sea Economic Cooperation Project. 
He also stressed the importance of holding consultations 
between the two countnes during the stages of transition of 
the CIS countnes to democracy and the markei economy. 
Caglar said that it would be beneficial for Turkey and 
Russia to hold political contacts frequently and at regular 
intervals. He went on to say that negotiations between 
military officials will strengthen the atmosphere of trust 
between the two countnes. 


Caglar pointed oui that the volume of trade between 
Turkey and Russia must be raised to at Seast $5 billion in 
the coming three years. 


Burbulrs expressed the belief that 1 would be beneficial to 
speed up the documents signed between Turkey and his 
country and to set up a constructive cooperation. He said 
that specific and important work will be done by the 
delegations for the development of relations. It is of a 
special importance for us, he said, that we are participating 
in these negotiations as a free and democratic Russia. 


The talks will end tomorrow. 


Meanwhile, Deputy Prime Minister Viktor Chernomy- 
drin and Transport Minisier Vitaliy Yefimov who are in 
the visiting delegation called on Onur Kumbaracibasi, 
minister of public works and housing. 


Kumbaracibas: said that Turkey 1s ready to do its share 
to help Russia overcome the difficulties in tis economy 
during the transition penod. He stressed that it would be 
good to release as soon as possible the $350 million loan 
Turkey plans to extend to Russia. This would also 
support the Turkish businessmen who want to invest in 
Russia, he said 


Viktor Chernomydnn pointed out that Russia's relations 
with Turkish firms are developing at a good level. He 
said that in principle, Russia 1s ready to increase by an 
another 2 billion cubic meters the natural gas it gives to 
Turkey. For this, he added, there is need for new 
production installations and delivery systems. 
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Minister Hosts Dianer for Burbulis 


TA2508210192 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 25 Aug 92 


[Text] State Minister Cavit Cagiar has said that Turkey 
is closely following the restructuring process im the 
Russian Federation and that it sincerely supports its 
activities on the issuc. 


Caglar hosted a dinner in honor of Russian State Secre- 
tary Gennadiy Burbulis, who 1s currently holding con- 
tacts in Ankara. In a4 statement at dinner, Cagiar 
expressed the hope that the Russian Federation will soon 
overcome the problems encountered during this trans- 
tion penod. Noting that the Burbulis visit commcides with 
the 500th anniversary of Turkish-Russian relations, 
Caglar added that the two countries have expressed the 
will to further develop bilateral relations. He noted that 
the jount declaration prepared to marked the $O00th year 
of bilateral relations and the activities carned out to 
implement the decisions reached during the Black Sea 
Economic Cooperation Summit are concrete manifesta- 
tions of the developing relations. 


Caglar said: The view of Russian President Yeltsin, 
which we hope will take place in the near future and to 
which we attach great importance, and the joint decla- 
ration to be signed during this visit will add dynamism to 
our relations. 


Burbulis sand that the two countnes are capenecncing 
the warmest pernod on their relations Pointing out that 
Turkey and Russia have the opportunity to cooperate 
in [words indistinct], Burbulis said the willingness 
expressed by the two countries on the issue i very 
encouraging. 
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Assembly Speaker Receives Burbulis 


142608 10449) Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 26 Aug 92 


{Text} Husamettin Cindoruk, speaker of the Turkish 
Grand National Assembly, received Russian State Sec- 


for some ume. During the meeting, Cindoruk stated that 
Turkish-Russian relations have never been brighter. Cin- 


warmth in bilateral relations. 


In turn Burbulrs sad that relations between 
countnes are open. adding that cooperation 
achreving practical results should be held in the future. 


Iraqi Kurdish Refugees Said Reluctant To Return 


NC25081 1039) Istanbul HURRIYET in Turkish 
20 Aug 92 p 16 


[Text] Diyarbakir—The Kurdish Pony 
sought shelter in Turkey after fleeing from 

four years do not wish to return to their 
regardless of the opportunities that have been created for 
them on northern Iraq. Some 18,700 of the $7,000 Kurds 
who fled from Saddam Husayn's oppression are still 
living om Turkey. A Kurdish 
Kamal Korkuki, bead of the Kurdish 
Human Rights Committee, Mahmud Abyadallah, min- 
ister of construction and resettlement, and six other 
Kurdish parlhamentanans arrived in Turkey 10 days ago 
and visited Kurdish refugees in Diyarbakir, Mus, and 
Kuiziltepe to convince them to return to northern Iraq. 
Kerkuk: disclosed that they did not wish to pressure the 
refugee Kurds to force them to return. He said his 
government will meet the needs of the returning Kurds 
for six months He also asserted that his government will 
house the returning Kurdish families. 


None of the Kurdish refugees has asked to be transferred 
to northern Iraq 
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